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AN ACT authorising the Government to borrow the sum of
three hundred and fifty thousand tald from the Rank of
Western Samoa, the sum of one hundred and twenty-five
thonsand Al& from the Bank on New Zealand, and a sum
not exceeding one hundred thousand pounds sterling from
the Government of the United Kingdom, and to prescribe
the terms of the Joans as to interest and repayment of prin-

cipal.
[12 july 1974)

BE I'l ENACTED by the Legislative Assembly of Western
Sumoa in Parliament assembled as follows:—

l. Short title—This Act may be cited as the Loan Authori-
sation Act 1974.

2. Interpretation—In this Act, unless the context other-
wise requires, —

“Bank™ means the Bank of Western Samoa constituted
by the Bank of Western Samoa Ordinance 1959:

“Government” means the Government of Western Sa-
moa.
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3. Authorising the bomowing a sum of WS$350,000—
WLHIERFAS owing to fluctuations of rates of cxchange be-
tween the currency of Westerm Samoa and the currencies of
certain forcign countries with which Western Sumoa hag re-
lations, occurring between the seventeenth day of December
1971 and the thirtieth day of June 1973, the asscts of the
Rank propressively depreciated by the amount of three hund-
red and fifty-five thousand six hundred and Hfty-seven tala
eighty three sene up lo the thirty-first day of December 1973
AND WHEREAR by virthue of saction 3 of the Currenev and
Exchange Control Ordinance 1961 the amount of such de-
preciation became a debt due by the Goverument to the Bank
AND WHERVAS the Brnk bas offerad 1o lend 1o the Gov-
ernment, to assist it in discharging the said debt, the sum of
three hundred and fifty thousand tala repayable on the first
day of April 1974, AND WHEREAS the loan is to bearin-
terest until repayment at the rate of seven percentum per
annum on the frsg tso hundred thousand 1392 and at the
rate of five percentum per annum on the balance of one hun-
dred and fifty thousand 313 AND WHERLAS the interest
ig to be payable by equal half-yearly instalments on the hrst
day of Aprl and October in every year until repayment of
the principal sum AND WHEREAS the loan is to be sccured
by an issue to the Bank of Western Samoa of Government
stock of a face value =quivelent to the amount of the loamn,
and supported by hall-yearly contributions 10 the National
Loans Sinking Fund sufficisnt to repay at least the said sum
of one hundred and fifty thousand tild on the said first day
of April 1984 BE I'T' THEREFORE ENACTED AS FOI-
T.OWS:

The CGovernment is hereby authorised to borrow from the
Bank the said sum of thres hundred and fifty thousand &3
on the terms recited in this section.

4, Authorising the berrowing a sum of WS$125,000—
WHEREAS the present capital of the Bank is five hundred
thousand 181a divided into two thousand five hundred shares
of two hundred tild cach and held by the Bank of New
Zealand and the Government in equal proportions AND
WHEREAS the proprietors of the Bank consider it degirable
to increase the capital of the Bank and thercfore propese to
resolve 1o increase such capital to seven hundred and ffty
thousand tala by the creation of one thousand two hundred
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and filty nesw shares of two hundred (513 each, to rank pari
passu 1n all respects with (he exivting shares i the {ﬂ.pitﬂl
of the Bank and to be subseribed for by the pr oprietors in
equal proportions, namely six hundred and twenty-five new
shares by the Bank of New Zealand and six hundred and
twenty-live new shares by the Hﬁ ernment AND WHEREAS
the proprictors propose that the rew shares shall be issued
at par and shall be paid for as at th-_- first day of October
1974 ANTY WHEREAS the Bank of New Zealand has offer-
ed to lend to the Government the swm necessary to enable
the Government to subscribe [or its new ghares, being one
hundred and twenty-five thousand tila AND WHEREAS
the loan ig to bear interest from the date of advance until
repayment AND WHERIIAS the interest 15 to be at a rate
per annum egquivalent to the Bank’s dividend rate (declared
from time to tine in respect of each year's operations) so
long ag that dividend rate is between four and eicht per cen-
tumn per annum AND WHEREAS so leng as that dividend
rate 15 below four per centum or no dividend 18 declared in
respect of any year the interest on the loan is to be at a rate
of four per ceatum per annum AND WHERLEAS so long us
that dividend rate is above eight per centum per anmum the
imteregt on the loan is to be ar a rate ol sight per centum per
anmum AND WHFERFAS the Ioan iz to be repayable with
the mterest over a termn of ten vears from the date of advance
on an amortization basig, in half-yearly nstalments, and with
the prineipal portions of thoge mstalments (o be calenlated
as if the rate of interest on the loan were invariable at fve
per centum per annum AND WHERFEAS the Government
is neverthelesy to have the right to repay the Ioan or any part
of it at any time during the term of ten years without notice,
whereupon mterest wonld cease to be pavable on the prnci-
pai so repaid, and the amortization basig for any principal not
repald would be adjusted by mmtual agreement between the
partics AND WHERDIAS the luan iy to he secured by an
isue to the Bank of New Zealand of Government stock of a
face value equipment to the amount of the Tean BE IT

THEREFOERE LENACTED AS FOLLOWS:

The Government 15 hereby authorised to borrow from the
Bank of New Zealand the sum of one hundred and twenty-
five thousand t313 on the terms recited n this section,
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5 Authorising the borrowing a vum not exceeding Stg.
£100,000- WHERFEAS it is desired to horrow from the Gov-
ernment of the United Kingdom a sum not excecding one
hundred thousand pounds sterling on an interest-frec basis
as hercinafier ser out BE IT THEREFORE ENACTED AS
FOLLOWS:

(1} In addition to the swmn of fifty thomsand pounds sterling
authorised to be borrowed pursuant o paragraph (a) of sec-
tion 2 of the National Development Loans Authorisation
Act 1972, the Minister of Finance is herehy anthorised, sub-
ject to the Financial Powers Act 1964, to borrow on the
security of the public revenues of Western Samoa a sum not
exceeding one hundred thousand pounds sterling from the
Government of the United Kingdom, such loan maneys to
be paid out by the Gevernment of the Unifed Kingdom in
annual insralments during the neriod of five years following
the commencement of this Acl, and the loan (o be repavable
[ree of interest in the United Kingdom dumg the years 1981
to 1998 (both inclusive). '

(2) The lean monevs authorised to be borrowed under
subsection {1} of this section shall be paid into the Treasury
Fund, and may be expended from that Fund ag statutory ex-
penditure,

_(3) Notwithstanding anything (o the contrary in the Finan-
cial Powers Act 1964, it shall not be necessary to issue er re-
gister any stock in respect of the loan.

By AuTHoRITY
J. W, Meswiirs CovexsmenT PrinTen, Aris, WESTERN SAmoa—T974



