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AN ACT to ~mend lhe Income- Tn Act 1974. 
{16 Augzul1978 

BE IT ENACTED by eh" Legislativc Asse-mbly of Wesecrn 
Samoa in Parliament assembled as folloW'l-

l. Short title- This Act may be citcd as the Incomc Tax 
Ame-ndment Act 1971\ and shall be read togeTher with and 
de~med pan of the Inmme Tax Act 1974' (her.,inafter 
rderrcd to as the principal Act). 

2. Comm.,ncemenr-This Act ,hall bc decmed to ha,-e 
come into forcc on thc lst day of January 1978. 

3. Exempt income-Section 7 of rhc principal Act is 
amended in subscction (I) by inserting af{~r paragraph (v) {he 
following paragr~phs-

(w) Im"...,'t 011 loans from a non-reside-nt which, in the 
opinion o r lhe- MinisLcrorFinance, are obtained and 
appli~d for the economic benefitofWestem Samoa: 

(x) GraTlt~ and aJl~' other paymcnts or be-ncfiLs made 
available to an ~lTlerprisc under the Pacific 1s1and5 
Indusrrial D.-vdop",em Schemc of thc New Zealand 
GovcrnmCllL-

(y) Tncome derived by a non-re~ident from the operation of 
.hipping or air services provided the Minister is 
sauslied {hal an equivalent exemprinn from income 
tax i, gr.mted to IWrsons resident in We-stern Samoa 
carrying on a similar business, by the country in 
which sIKh non-r .. ,idem re .• ides: 

For rhe purposc, 01 thi~ par.tgraph, a compaJly shall be-
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rkCIllO!'d 10 hI: resideI'll oull' in .hal ("mmlO' in wll irh th~' 
. :~mral maslagcmcm .md ('f' nl rol of us bu,jnL""'~' .ilUalffi 

4. I nsuranrl" I"Ompanies- knitl'l 34 uf II,,· pri ncipal Au is 
,epeal .. d aml the foll<)wHl g <f'CI;On is subsutu ted -

]4. [1I5ul'anCC compallies- ( l f n .t' , ~ xabk incom" dmH'd 
!no all H1!urcrfro m rhe bU$inenOnll~UrdJ":"m Wem:rn Sarno ... 
shall bt· (111011."1"(1111 ,,,comance ..... ith Ihi, 't:t:tlo n ­

Provir.k'tl. Ihat nOthlUK III dn. '<eClion shall apply 10-
(a) fl j"idend! R'C" .. i"e<\ by an i n~u~r; ur 
(b; ·l"h,.lm ,;nc), uf a r~i<lcnt insu .-cr IlL so fa r a! il relate. 

10 any insurance bu.in~. OIller Lhm life ""ura m:eOT. 
""ter' a._ pru,~c\C'd in sub" :' l " '" (7), ~imurallcc. 

(2) Where ill ! ill .u!'er (<lITIe' on life im urau" .. business in 
collj"un io n w;, b in<urancc uu sim'>" of any other cla" , the hlc 
im u I.Ulce bU"I1<"'\ uf rill" In<''r~r 5hall be Ir<:awd a~ a separa te 
d;o." of busincss from any oth<:r doL~' (If inlUranc., bu.;",!" 
cam"d on hy Ihe in5urer. 

(3) The 3Jnoullt of gro« rremiu,m rleri~'cJ by a non resident 
"'mr~r in ~spcct of lilt: lII,uroll":r. h",mess Iran-acted in 
Wes tem Samo~ sha ll he deemed to be the tax~hle income 
neriv .. n b>' lhe li!"e imul"n flOm ,h~ hu.ines~ of imur3J,(e .in 
Wem ,m Samua ann the insurer .hall l>c a.>",ssab l ~ ami liable- tor 
income tax thereL>l1 at ri ,,' nut' .• e[ Ollt in [he Income Tax I{at~ 
Al:t 10)74-

Provided d ' ~1 th .. amnun! of such ~ro~s prc.m.iulILs r .. rai,,..d 
by th e insurer til We~len I 5all l O~ and, nvelled Illlm'csune, liS m 
W .. SI .. m Samoa approved in wriun); loy Ih .. Mu"." .. r, m in ada5s 
ofinvc,ullclils in W",It'm ,~amoa approvcd in writin); by In .. 
Minister shall bcasse5~ab1c and hahl~ forinwmelaJ< thcreona[ 
Iwo- lh inJs "f Ihal Tat.. . 

(4) The amoulll of mwwt' d l'riven from in\"estmem 01 lik 
lIIsur"nce fumb Ihall be olccmcol 10 k d ... I,,-... ahle income 
dcri-'eol by iI n.'lI1ol .. ", hf .. )l>5Urer from the b\lsinCliS 01 i",ura,,(: .. 
in WCSlern Samoa and thc msun.'T ,hal l b .. a"es~hkand liable 
[',r ",COl"" t.IJ( Ih<'TI'OI1 it Ihe rou e $('\ OUt in thc Incume Tax RAJt' 
Act 1914. 

{S) The il:ffiounl of gron pr.elll , u1tl~ 1"" •. t1U pr .. mill~~ in 
n. ... pt.u ~}f hf .. m"ul"iI.nn' polle,es] nerl\"ed .by a nOIl · n:~1t.lc1l1 
i nsu~T III rt"!.pcct 01 lou,ule""" 1T.u, .... t."I .. .J In WI'_" .. m Samoa 
tllher than fmm the busin" of mnmr.>nce !haU be dccmt..J 10 
be the taxable iIlC()IIII' UI"TWC.J hy thc in,uR."T from ,hI" bllsint"'U 
of inmrnnce [Olh('r than life in'lI r~nt·1' busincssl in W..,;t('T!l 
Sa..nw 3Jul •. hc i,,~uTt"T ~h..J1 he a..>C).al>1c alld liib I" for income 
lax thereon a, Ihe "lie SCI V," in ,I,,· lncom .. ·1 ax RaIl" An 
1974 

• 

• 

!9J~ No. 14 , 
Provined Ihal thc amount of .ud, KTos~ premiullls l"CI4inen 

hy the illsurt'T in Western sa.mua and in"'''ll'd in irwe..rmem .. u, 
\VI"S' ''''' Samoa appm\".:d ;n writin); by Ihe MUIISI."., or in ~ d ass 
of i,lyeSoll .. ms in WestCffi S"moa appltl\'en in wfiting by U, .. 
M iu iSter, i hall b ,: .. s.OI' ... ahle and Ii"hll' for incum .. fax thl"Teon at 
I""o--Ihird~ of tha t ratc. 

:6) The ammon. nf gross preUlm.", ,kri,·oo hy a non·l"t'sidCOI 
in.ur .. , 111 I"t'SPCC"1 vI '''lnsurances from insurance uusin ... , 
traniaCtc..llll Wes,em Sarnva. sh .. n be d(:(."lll .. ..J w he ule u.'<3.blc 
'Ilcuml' neri"cd by till" InSU rer from ,h .. business of l"t'inSUrdnr .. 
and IIII' m.uret shall he assessable alld li"hl,. fur income lax 
Ih .. reall al tI, .. r.ue ICI OUI "' thl' Incomc T ax RaIC Au 1974. 

{l ) '1 h .. amOUlll of ~ss premium., d"",;,",~rl m:..m cullnm "" 
outside W,:SI .. m Samoa hy a ..... 'nelll in.urcr who is engagnl 
solt-Iy in Ihe bU~I II''S~ of reUlSura",:r sha ll be nttm ed 1H hI" Ih". 
taxable iucome neri ~cU by the insurcr fmm th .. busincs, 01 
n:m,ur:mcc ill We~!"m Samoa ann the imurcr shall be 
a ssc~~aLll' allo liab le h>l' il lcome tax therron at UI .. rale SCI oul in 
rI, l' Incomc Tax Rate An 1974. 

(8) If ~ny q ucstion ari, .. , a., to lhc applic~r;on Df th" pnms" rn 
511 bsectiOlI (3 ) or of \hc proviso [0 subsection (5) of rhis section, 
th~1 qlleilion ~ haJi be delCll!l in..n by the Mini'ler ~ fter 
con,iolt'ling the reeolll !ll~nda tion of the Commiss ioncr. 

(!I) For Ih e purposes 01 this sn tion-
" Bu!mI!llS transacwd til Weslem Sam o ... "' shall be dcrm .. d 10 

illcluolt~ 1'\'1''1' inStaller: where any person in Westcrn 
Samoa enters illTo a (onUOlct of in . u rance or g Ullra"'<:\" 
~lllS' lo.\!, damage, or risi. o f any lind wha.t5ocycr-

"Insurer" mC"1Is ~ peoon whost: rrincipal b ll sint.-'" is the 
lo tuill""! of inS lIra1lef. or guarantcc again.u loss, damag .. 
or ri,k .. f any k,i nd wha~''''''''er-

"lIfe insuranec" indunes Ihe K'"n"ring of an nui ti.". on 
hum .. n lifl' 

5. OVl' rse,lI$ freight and pa.ssagc lIlon~- Sl:"(lio Il 311 of UI .. 
p ri ncipal Act is amenned-

(aJ lIy repcaUiu!( 111 ~ .. b5CCliolljlJ th .. words "and air'" 
(b) By r"I ... ~l iog in suj,>.t:Uion ( ] the words "or aircraft" 

and Ih e w<lTds "Of air"-
(e) Bv "'fW'aling in , .. i.>se<:rion (3J thc words "or aircraft" 

w1'I'(I'"\'I'r they occur. 

6. Liaba i{)' for ' n f.ome lax o n withholding income­
SMlion 10 or the prindp,,1 Act 15 aJ" .. nded by "'",,"ing in 
p"~I'llph (h) ofSUU)(."(.li .. " ( I ) afier " in lcrc, l", th., words timhc:r 
rhan 10Iel"C>t l?> .. "'J .... n fm,,, lax nnd .. r section 7 (I)(w) of this 
Act". 


