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INDEPENDENT STATE OF PAPUA NEW GUINEA.

AN ACT

entitled

International Bank/I.D.A. (Highway Project) Loan and Credit Agreements
Act 1970,

Being an Act to approve agreements between the Administration of the former
Territory of Papua and New Guinea and the International Bank for
Reconstruction and Development, and between the Administration of the
former Territory of Papua and New Guinea and the International
Development Association, for a loan and credit for the purposes of a highway
project, and for associated purposes.

1. INTERPRETATION.
In this Act—

“the Development Credit Agreement” means the Agreement dated 24
June 1970, a copy of which is set out in Part 1 of the First Schedule
which Agreement includes the General Conditions Applicable to
Development Credit Agreements, a copy of which is set out in Part 2 of

that Schedule;

“the Loan Agreement” means the Agreement dated 24 June 1970, a copy of
which is set out in Part 1 of the Second Schedule which Agreement
includes the General Conditions Applicable to Loan and Guarantee
Agreements, a copy of which is set out in Part 2 of that Schedule.

2. APPROVAL OF AGREEMENTS.

The Loan Agreement and the Development Credit Agreement are approved,
and take effect according to their respective tenors.



International Bank/1.D.A. (Highway Project) Loan and Credit
Agreements 9999

3. EFFECT ON OTHER LAWS.

The Loan Agreement and the Development Credit Agreement have the force of
law as if contained in this Act, and apply notwithstanding anything in any other law
of the State.

4. PRE-APPROPRIATION OF MONEYS.

All repayments of principal and payments of interest under the Loan
Agreement and under any Bonds under that Agreement and all repayments of
principal and payments of service charges under the Development Credit Agreement,
and payment of all other charges payable under either of these Agreements or such a
Bond, shall be made out of the Consolidated Revenue Fund which is, to the necessary
extent, appropriated accordingly.
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SCHEDULE 1
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PART 1 - DEVELOPMENT CREDIT AGREEMENT (HIGHWAY PROJECT).

DEVELOPMENT CREDIT AGREEMENT
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Credlit Number 204-PHG
DEVELOPMENT CREDIT AGREEMENT (Highway Project)
between
INTERHATIONAL DEVELOPMENT ASSOCIATION
and
ADMINISTRATION OF THE TERRITORY OF PAPUA AND NEW GUIHEA

Dated June 24, 1970.
DEVELOPMENT CREDIT AGREEMENT

AGREEMENT, Dated fune 24, beiween INTERMNATIOMNA L DEYELOPMEMNT
ASEOCIATION [hereinafier called the Association) ahd ADMINISTEATION OF
THE TERRITORY OF PAFPUA AND NEW GUMNEA (heteinafler called the
Bollowel),

WHEREAS the Boltlowe! has tequested the Amsoci atioh 1o assist i the finahcing
of the cost of the Ploject desclibed in Schedule 2 1o this Agleciment;

WHEREAS the Boltlowe! has alsa tequested the Ihlerhatichal Bank for
Reconstioctioh ahd Developument [heveinafler called the Bank] te provide additichal
financing for such Project and, by a loah agresment of even date hetewilh between the
Bank and the Boltower, the Bank agiees 1o provide such financing in an aggregate

principal ameont equivalent 1o fout imillion five hundied thousand dellats
(54 $00,000]; and

WHEEREAS the Association and the Bottower 1hiend that, 1o the extent practicable,
the proceeds of the cledit provided forin this Agtesment be disbolsed oh account of
expenditutes uhdet such Pioject befole disbulseinents of the proceeds of the [oan
plovided fob in soch lean aglemment ate mmade,

HNOW THEREFORE the patties hetelo heteby agree as fol lows:
ARTICLE | —Genaral Conditlons; Deflnitlons

SECTIOM 1.01. The parties 1o 1his Developiment Credil Agresinent acoept all the
ptovisiohs of the Genetal Conditichs Applicable io Development Credit Agreeinents
of the Asscciation, dated Tanoaty 31, 1959, with the suoe folce and effect as if they
wele fully set folth hetein, subject, howevet, 1o 1he imedifications 1heveof set fatth in
Schedole 5 to1his Agreernent (said General Conditions Applicable to Developioent
Credit Agreeinents of the Assaciation, as so inedified, being heveinafier called the
Genetal Conditicns).

SECTIOM 1.02 Whetever used i this Development Credil Agieernent, ohless the
context olherwise tequives, the several telims defined in the Cenetal Conditions have
the tespective meanings thetein sel foith and the following additichal tetirs have the
followi hg 1oea hings:

[2) “"Leah Agteement” mmeans the loah agleement of even dale hevewith belween
the Bank anhd the Bottowel, and such tetn ihcludes 1the Genetal Conditiohs
Applicable 1o Lean and Coatantes Agteciments of the Bank dated Janoaty 31, 1969,
a5 1oade applicable therele, all agreenents supplemmental to such agreeinent and all
scheduoles thetele, as such aglesinent, supplemental agieements ahd schedoles moay be
anended fiom time 1o time;
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[b]  "PWD" ioeahs the Depatiment of Public Wotks of the Bollower; and

2] “Standatds" imeans desigh standatds refetted 1o 1n Section +.01(d) of, and
defined in Scheduole +1o, this Agreenent.

ARTICLE IL—Tha Credit

SECTIOM 2.0]1. The Assoo alich agtees 1o lend 1o the bottower, on the tetins and
conditiohs in this Development Cledit Aglenment sel folth ol tefetted 1o, ah ameont
ih valioons cultencies equivalent 4o fout imillion five hundred thousand dellars
[$-+,500,000).

SECTIOM 2.02. [a) The Associatich shall open a Credit Account n ils books in
the nauoe of the Bortower and shall credit 1o such Account the wncunt of the Credit.

[b]  The uncunt of the Credil 1oay be withdiawn fioun the Credil Account as
previded in, and subject 1o the rights of cancellation and suspension set fouth in, this
Cevelopuoent Credit Agreeiment and ih accotdance with the al locatich of the ploceeds
of the Credit and of the Loanh set fotth in Schedole 1 1o this Agleeioent, as such
allecation shall be mmedified fioun tiioe 1o time potsoant 1o the plovisiohs of such
Echedule ot by fullhel agteeient anchg 1he Association, the Bank and 1he Botiowet.

EECTIOM 2.03. The Boliowet shall be entitled 1o withdraw fioun the Credit
Accoun! in espect of the teasonable cosl of goods ol selvices tequited fot the Project
and 1o be financed under 1his Cevelopument Credil Agrecinent,

[i] such aoeunts asshall have been paid [or, if the Association shall so agree,
shall be tequired 1o mmeet payinehts 1o be made) fol expenditutes uhdet
Categoly [V of the allocation of 1he ploceeds of 1he Credit and of the
Loan refewed 1o ih Sectioh 2.02 of this Agleanent,;

[11 ] the equivalent of sixty-five pet cent [63%) of such amounts asshall have
been paid (o, if the Asscciation shall so agiee, shall be tequived 1o et
payoents 1o be ioade) fol goods ot selvices incloded in Categoty 1 of the
allecatich of the plocesds of the Credit and of the Loan teferted 1o in
Sectioh 2.02 of this Agleament, and

[i11]  1he equivalent of eighty per cent [80%:) of such wnounts as shall have
been paid (o, if the Asseciation shall so agiee, shall be tequived 1o et
payoents io be mmade) fol goods ol selvices included ih Categoties [a),
(b} and Il of said allecation of the ploceeds of the Credit and of the
Loan;

E

provided, however, that if theve shall be an inctease in the estimate of such payioents
fol goods ol services ihcloded ih ahy ofthe Categoties T, ILand 1L, the Associaticn
1may by hotice 1o the Bottower adj usl the stated petcentage apphicable 1o such
Calegoly as bequited in otdet thal withdtawals of the uncunt of the Credil then
allocated 1o such Calegoty and net withdrawn mmay contlinue pio tala with the
payiments temaining to be mmade fol geods ol selvices incloded in such Categoty.

SECTION 2.04 U is heveby agreed, puisoant 1o Sectioh 5.01 of the Genetal
Conditions, thal withdrawals fioum the Credit Account ondet Category 1T of the
allocation of 1he proceeds of the Credit and of 1the Loan referved 1o in Section 202 of
this Aglteement inay be ioade oh account of payioents imade pliol 1o the date of this
Agreement butl afler April 29, 1959

EECTIOM 2.05. The cuttency of the United States of Ammetica is heteby specified
fol the putposes of Sectich +.02 of the Genetal Conditiohs.
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SECTIOM 2.06. The Boltowel shall pay 1o the Associalionh a selvice chatge al the
taie of thvee-fouihs of one per cent (3 of 1% per annwn en the ptincipal ancont of
the Credit withdtawh ahd cotstanding fioun time 1o tioe.

SECTIOM 2.07. Setvice chatges shall be payable sexm-annoally on June 15 and
Dreceinbet 15 10 each year.

SECTIOM 2.08. The Botlowet shall vepay the piincipal amcont of the Credit
withdta wh fioun the Credit Accoont ih sewm-anhoal ihstalhoents payable oh each Juhe
15 and Decemmber 15 commuoencing Cecewnber 15, 19480 and ending Tune 15, 2020,
each installment 1o and including the installiment payableon June 15, 199010 be ohe-
half of ohe pet cent (¥ of 1%:) of such pling pal aimeont, and each instal ioent
theteafier to be one and ohe-half per cent [1 ¥%:) of such pting pal 2mmoont.

ARTICLE Il.—Usa of Pro caads of the Gradit

EECTION 3.01. The Bottowel shall apply the proceeds of the Credit in accotdance
wilh Lthe plovisiohs of this Developent Credil Agteement o expendiloves on the
Project, deschibed 1n Schedole 2 1o this Agleement.

SECTIOM 3.02. Excepl as the Associaticn shall cltherwise agres, (1) the goods and
selvices 1o be financed oul of the ploceeds of the Credil undet Categety 1 of the
allocation of 1he proceeds of the Credit and of 1the Loan referved 1o in Section 202 of
this Agreement shall be ptocoted oh the basis of i nterhatichal competitive biddingin
accoldahce with the Goideli hes for Procurement under Wotld Bank Loahs and TDA
Credits, published by the Bank in Aogust 1999, and in accordance with such other
plocedutes supplementaty therelo as ave sl foith in Schedole 3 1o this Agleanent ot
as shall be agreed between 1he Boltower and the Association, and (1] conttacts for 1he
procotement of 21l goods and selvices 1o be financed oot of the ploceeds of the Credit
shall [except as ctherwise provided 1h such Schedole) be subject 1o the plicr approval
of the Asscciatioh.

SECTIOM 3.03. Excepl as the Assocatioh inay olherwise aglee, the Bolttower
shall cause all goods and setvices finahced ol of the ploceeds of the Credil 1o be used
exclusivel y in catrying oul the Project.

ARTICLE IV.—Farticu Br Govanants

SECTIOM 4.01. [a) The Bottower shall carty ool the Project with due dihgence
and efficiency and in confolmly with scund eng heeti hg, adim histrative, and
financial ptactices, and shall imake available, prowplly as heeded, all funds, faclities,
selvices ahd olhel tesculces lequited fol Lthe pulpose.

[B]  The Botlowet shall canse the toads included in Paits Tihrough Tlaf the
Plaject 1o be constiucted by conllactols satisfacloly 1o the Association and the
Bottowel, and emmployed ondet contlacts satisfactoty to the Association and the
Boltower.

[z} The Bottowet shall,in the cattying ool of the Pigject, eimploy cohsuliants
acceplable 1o, and to an extent and upen telirs and conditions satisfactoty 1o, the
Axxociatich.

(d]  The Standaids 1o be used fot the weads included in the Praject ave set foith in

Schedule 4 1o this Agleeinent as such Schedule moay be mmedified by agteeiment
bl weeh the Association and the Botiowet.
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) The Bottower shall futhish 1o the Associatich, prowmptly upoh theit
prepataticn, the tepolis, plans, specificalicons, conllact decmments ahd wolk scheduoles
fot the Praject and any matetial inodifications subsequentl y inade therein, in soch
detail as the Associalion shall reasohably request.

[f)  The Bottower shall make artangenents satisfaciory 1o the Bottowet and the
Asscciation regarding insutance against mmatine, tlansit and clher hazards incident 1o
the acquisitich, tlanspetiatich and delivety 1o the place of use and instal latich of all
equi punent that is 1o be impotied by the Bottowel ahd finahoed ool of the ploceeds of
the Credit.

EECTIOM 4.02. [a) The Bottowel shall cause the public highway system of the
Boltowel 1o be adequately 1oai hiai hed and shall cavuse all hecessaty vepaits Lhereaf 1o
be imade prowniplly, all in accordance with sound engineeting praclices ahd shall
provide, ptaunpll ¥ as heeded, 1he funds, facilities, selvices and othel tesooloes
vequived fol the folegoing.

[b]  The Boltower shall 1ake such steps asshal | be reaschably vequived 1o ensove
that the dimbensichs and axle-loads of wehicles using its public highway system shal |
hat exceed limits cohsistent with the sttuctotal and geownet tic desigh standatds of the
toads nsed.

[c)  The Bottower shall collect and recotd ah a cohtinwi hg basis 1h aceotdahce
wilh applopiiate statistical inetheds and precedutes such techhical | econounic and
financial infatmatich as shal| be veaschably tequiled for propet planning of
maintehance, inptevements ahd exlensiohs of ils highway syslem.

SECTIOM 4.03. The Botrower shall moainlain ot canse 1o be 1oai niai ned vecolds
adequate 1o identify the goods finahoed oul of the ploceeds of the Credit, 1o disclose
the use theteofin the Praject and 1o recotd the progress of the Praject (incloding the
cast thereof] and 1o veflect in accordance with consistently woai ntai hed seond
accouhtlihg plactices, the opetatichs and financial conditioh of the departiments of the
Boltowel espohs ble fol Lthe cattying cutl of the Project ob ahy pait theteof, shall
enable 1he Asson atioh’s represe nlalives 1o 1hspect the Project, the goods and any
velevant vecords ahd decoments; and shall furhish ob caose 1o be futhished 1o the
Amodation all such infolmation as the Association shall veasenably request
cahcething the expenditote of 1he ploceeds of the Credit, the Project, the goods 1o be
finahced oot of the ploceeds of the Credit, ahd 1he adininistiatich ahd opetatichs with
tespect 1o 1he Project of the ministlies ob depaitiments of 1he Bollowel tespohs ble for
calty ngool the Praject ot any paid thereof.

EECTIOM 4.04 [a) The Bottowel ahd 1he Associ atich shall coopetate fully 1o
ehsube that the putposes of the Credil will be accowmplished. Ta that end, each of them
shall futhish 1 the other 2|l such infounatich as it shal| teasohably tequest with
tegald 1 the genetal stalos of the Credit. On the pait of the Botlowel, such
infounation shall i nclude infonmation with vespect 1o financial and econcumic
cohditiohs in the tettilolies of the Bottowet and the intethatiohal balahce of payiments
pesitich of the Boliower.
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[b]  The Bottower ahd the Associatioh shall fiom time 1o time exchahge views
thiough theil teptesentatives with tegald 1o matiels telating 1o the putposes of Lthe
Credit and 1he imaintenance of 1he service thereof. The Bottowel shall prowmptly
infoun the Association of any cohdition which intetferes with, ot threatens 1o intetfele
with, the accounplishiment of the putposes of the Credit ot the imaintehance of the
selvice theleof.

) The Bottower shall afford all reasohable oppottonily for accredited
tepleseniatives of the Associalicn 1o wisit any pail of the tettiloties of the Boliowet
fol putposes elated 1o the Credit.

EECTIOM 4.05. The principal of, and selvice chatges oh, the Credit shall be paid
without deduction fot, and fiee ficun, any taxes, and fiee from all restricticns,
unposed ohdel the laws of the Bottowel ot laws in effect in ils lettilolics.

EECTION +.06. This Agresment shall be free fioun any lazes that shal | be fimpesed
uhdet the laws of the Bottowel ol laws in effect in ils lethlelies oh ol in cohneclich
with the execution, delivery or legistration thereof.

ARTICLE ¥.—Ramedlas of tha Assaclation

EECTIOM 5.01. & any event specified in Section 7.01 of the Gehetal Conditichs
shall eccur and shal | centinoe for Lthe petiod, if any, thevein set fotth, then at any
subsequent tiioe duling 1he continnance thevecf, the Association, alits optich, may by
natice 1o the Bottower declate 1he principal of the Credit 1hen cutstanding 1o be doe
ahd payable imimediately together with 1the setvice chatges theteoh ahd upoh ahy such
declatatich such ptincipal , logether with such chatges, shall beccune due and payable
umoediately, anyihing 1n this Developoent Cledit Agreemment 1o the contracy
noiwithstanding.

ARTICLE VI.—Effartiva Data; Tarmination

EECTIOM &.01. The followi hg event is specified as an additichal cohditich 1o the
effectiveness of 1his Development Cledil Agreement within the meaning of Sectich
10.01(b) of the Genelal Conditichs; hawoely, 1hat all the conditichs plecedent 1o the
effectiveness of the Laan Agreeinent olhet than the effectiveness of this Dievelopioent
Credit Agrecioent shall have been fulfilled.

SECTIOM 6.02. The followi ng is specified as an additichal matier, within the
meaning of Section 10.02(k] of the Genetal Conditions, 1o be incloded i 0 the opinien
ol opinichs 1o be forhished 1o the Associatioh:

that the Oudinance of the Bottowel anihotizi ng ot latifying this Development
Credit Agreeioent and 1he Loah Agtesment has been laid befole each House of
Patliwoent of the Cammnohwea lth of Austtalia.

EECTIOM &.03. The date of Oclober 18, 1970 s heveby specified fot the pulpose
of Sectioh 10.04 of the Gehetal Conditiohs.

EECTIOM &.04 The obligatich of the Bottowet ohdet Section +02 of this
Crevel opioent Credit Agreeinent shall tetim hale oh the date oh which 1his
Developument Credil Agreesoent shall tetim hate oreh 2 date 30 peals afiet the date of
this Developoent Credil Agreeinent, whichever shall be the eatlier.

ARTICLE WVIl.—Misrallanaous
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SECTIOM 7.01. The Closing Date shall be Decernber 31, 1974 or such cther dale
a5 shall be agleed belweeh Lthe Bollowel ahd the Assocatioh.

EECTION 7.02. The Adum nisttatot of 1he Tettitory of Papua and New Guinea is
desighated as teplesentative of the Botlowel fol the purposes of Section 9.03 of the
Genetal Conditiehs.

SECTIOM 7.03. The followi hg addresses ate specified fot 1he potposes of Sectich
2.01 of the Genetal Conditichs:

BFal the Bollowel:
His Hahoot
The Adumi nisitater of the Tettitety of Papoa and MNew Guoinea
Foit ioleshby
Papua ahd Mew Goihea
Address fol cables:
Adimn
Folt holesby
Fol the Assod aticn:
Interhatichal Development Associatich
1818 H Street, N.W.
Washinglon, D.C. 20433
United States of Amelica

Address for cables:
Thdevas
W ashinglen, D.C.

N WITNESS WHEREDFE, 1he pailies hevelo, acling thiough their vepresentalives
thereunte dol y apthoiized, have cansed this Developioent Credil Agreenent 1o be
sighed in theil bespective hanes and 1o be deliveted in 1he Disttict of Columbia,
United Blates of Aoetica, 25 of the day and year fitst above wiitlen.

INTERHATIONAL DEYELOPMENT ASSOCIATION
By (Sgd) J. Burke Knapp
Vice-Presldent
ADMINISTRATION OF THE TERRITORY OF PAPUA AND NEW GLUINEA

By (Sgcd) G.A. Low
Authortzed Re presentathve

-10 -
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SCHEDULE 1 —Alloeatlon of Procaads of tha Gredit and of tha Loan

Category Aunoum
Expessed in

Diallar Bquivalent

L Reoad consitoction, iimptevene il ahd developunent &, 000000
18 Engineeting and Setvices
fa) By Consullants 1 AH0.000

[1:] By BWD 190000 1,430,000

TIL Wanagenent Consullancy Seivices 20,000

V. Fellowships [excloding salary) 50,000

V. Unallocated 1,130,000

S.000.000

Allocatkon of the Proceeds of the Credit

1. The uncunt of the Credit shall be withdrawn fiom the Credit Account as
provided under Aticle I ofthe Devel apunent Credil Agleerment, and shall be applied
1o expenditotes undet any of the Categoties Tihiough TV, ontil the total of such
withdrawals, and of the cowum inents, if ahy, in tespect of such expendiluves, shal |
have veached the equivalent of $4+,500,000.

Allocation of the Proceeds of the Loan

2. The uancuont of the Loah shall ke withdta wh fioun the Loah Account as
plovided under Aticle IL of the Loan Agleeioent, and shall be applied to expenditotes
ohdet any of the Categoties Tihtoogh TV, afiet the anount of the Credit shall have
bech exhansied, exoept that withdtawals fioun the Lean Accountimay beimade prict 1o
such exhavstich i respect of commumiments tefetted 1o 10 Sectich 2.04(b) of the Lean
Agrecinent.

Reallacatlon Upon Change In Cost Estimates

1. T 1he estimale of the cosl of the itens i ncloded in any of the Calegoties 1
thiough TV shall decrease, the uincont of the Credit then allocated 1o, and ha lohget
vequived for, such Categoty will be teallocated by the Amociation and by the Bank, ot
by the Bank, as1he case ooy be, 1o Calegoly Y.

2. Tthe estimale of the cost of the itemns i neluded in any of the Categoties 1
thtough TV shall i nctease, ah wneunl equal , in the case of Categoty [V, 1o the polticn,
if any, of such ihctease 1o be financed ool of 1he proceeds of the Credit and of the
Laan, at, ih ihe case of Categoty [, an ammounl equal 1o 65% of soch inctease, oL, in
the case of Categoties [La), TUE) and L, an ancont eqoal 1o 0% of such increase,
will be allocated a1the wequest of the Botlowel by the Associatioh and the Bank, ot
by the Bahk, as1he case immay be, 1o such Categoty fioun Catlegoly W, subjedt,
howevel, 1o the tequi tewmenls fob conli ngencies, 15 detetimined by 1he Association and
the Bank, ot by 1he Bank, 25 1he case imay be, in tespect of expendiloies ondel any of
the cther Categolies.

SCHEDULE 2 —Dascrptlon of tha Projact

The Pigject consists of:

Pall 1 Consttuction of 1he followi ng hew toads to eithet primatwflal ot
primmaty/hilly Standards and generally with a gravel suiface bel ween:

[a) Kuhdiawa and Blinj [abool 25 im les),
[b) Kudjip and Kagamuoga (aboot 22 miles)and

-11 -
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[c) Wount Hagen-Togoba [aboot & i les).

Pail T Cohsitoclicoh of 2 hew toad belween Kaopeha and Assissi [aboot 35 imiles)
of seconday/hill y Standalds.

Pail TL Suifacing of Kagamuga-Moonl Hagen toad [about 5 imiles).

Pait TV Engineeling selvices fol:
[2) detailed engineeting of wotks in Tihioogh T above, and fol supetvision
of the const roction thereot:
[b) detailed engineeling for the tecanstioction of binj-Kodji p toad; and
(<) detailed engineeling for a new road bet ween Madang and Kundiawa via
Yakmmobu.

Part V Bhlahageent cohsollant selvices 1o help implement olgahizatichal and
adimnisitative chahges 1h PWD.

Pait VI Bellewships for trai ning abtoad of Papuans and Mew Guoineans in the field
of ttahspoitation, in patticolar, public works.

The Project is expecied 1o be cownpleted by Tune 30, 1974
SCHEDULE 3 —Procuremant

With respect 1o contlacts fol goods and selvices in Categoty Lof the allocation of
the ploceeds of the Credit and of the Loan tefetted 1o ih Sectioh 2.02 of this
Agreeiment and with teference 1o Section 3.02 of this Agleeinent, the fol lowing
procedures shall appl y:

[2) Bl the putpose of bidding, constiucticn shall be bid in thiee sepalate
cohllacts a5 follows:

(11 Kondiawa-binj [aboot 25 imiles)

(1) Kodjip-boont Hagen [aboul 27 imiles)

(1] Mool Hagen-Togoba and Kaopena-Assissi [aboul 41 i les)

Bids for all patts shall be called simultahecuosly. Bidders shall have the
appolionity 1o bid for ohe, ok ahy combination, of 1he thiee contracts and
the evaluation of bids shall be mmade oh the basis of the lowest evalnated
bid o bids.

[b) Phol 1o issuing invitation fol tendets, the Boltowel will subimit 1o the
Associatioh ahd 1o the Bank for approval a copy of the tendet decmments
and a list ot lists of pte-gualified contlactials.

[c] The timme interval veferred 1o 1h Section 3.1 of the Goidelines for
Procutewoent uhdet Wotld Banhk Loahs ahd TDA Credils belween the
invilation to bid and bid opening shall be not less than 60 days.

[d) Bid bonds shall be requived of tendetels in accordance with Seclion 2.5 of
s21d Goidelines.

[£) The successful tenderel o tendetets shal | furhish 2 petfolinance bohd ot
bahds 1o the value of six pet cent (5% of the conllacl plice ol plices,
which bond ol bohds shall tewnain in feloe until siz wenths after
cownpletioh of the wolks 1o which the bond or bonds apply.
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[£] Prol to awardi ngany centiact, the Bottowel shall subumt o the
Association and the Bank for approval an official vecord ofthe opening of
bids, ah evaluation of the bids leceived, the Consuliants' recommunendations
1o the Bottowet, if ahy, oh the bidding and the Bollowel's ploposal
cohoethi hg the cohiract and the awatd.

Ig) As sooh as possible afler the emecotion of any centracl and prict lo the
subimissich 1o 1he Associatioh ot 1o the Bank of the fitst applicatich fol
withdrawal of fuhds fiown the Credit Accoumt of ficun the Loah Accountin
tespect theteof, a cetified copy of such contiact shall be sent s the
Aszaciatioh and the Bank.

SCHEDULE 4.—Dasign Standards

[1] Gecwnellic

Diesign A bealute Tz rnml Melmx. Abzalute Mol Fornmtion |
Speed hlin. Radius blaxinum Length at hblaxinum | Length at Width (ft) | '
tmph} of Horimontal Cradient M™ornml Cradient Abs
Curvature () hlaxinium () hlax.
[%33] Cradient Cradient
() [431]
P rimaryFlui- Rolling 50 300 o 00 7 Jaaa -dd
P rimaryHilly g 500 ] o K 3 200a 3-8
P rimary oo mainems 5-3 170 ] LA00 1d S00 )
Secondan Fhi- Rolling i 500 ] o K 3 2000 3
Gecondary Hilly Y E) E E] Ta 1000 ERN
Secandnyon ntinoms - 1ag 10 1500 172 750 N
TertiaryFlai- Rolling g 500 ] o K 3 200a =
TertiamyHilly ] 100 1d 150 12 750 e
Tertiaryidonmaincos 15 ad 13 1,000 14 EQQ 3
(i1} Stroctoml

[a) Loading™M.4. ASR.A H2LE16H loading
[b) Widih Blidges op 1o 150 1 1otal lenglh, 24 fi cattiageway; blidges of 1otal
length 130 1 or greater, 12 fl cattiageway.
1 Primaty standatd implies S00-5000 vpd within leh yeals of desigh yeat,
"Secondary' ophies 100-500 vpd, and TTettiary' 30100 vpd
SCGHEDULE 5 —WModificatlons of Ganaral GCondhlons

Fal the putpose of this Developiment Cledil Agteament, the provisions of the
Genetal Conditiohs ate mmedified as fol lows:
[A)Patagraph 5 of Sectioh 2.01 is deleted and 1he following patagtaph is
substitoted thevefol:

"5. The tenn Battowel' means the Adum nisitaticn of the Tettitety of
Papua and Mew Goihea”.

[B)The last four ki hes of Section 4.01 shall vead as follows:

"imay beimade in tespect of expenditules in the cottency of the
Communohwea lth of Ausitalia or of the Boltowel, such withdrawals shall
be made ih such cutlehcy of cuttencies as the Association shall ficim time
1o tiioe teaschably select”.

[C)3ub-patagtaph [i1] of pataglaph C of Seclion 6.02 isdeleted and the
following palagtaph is substiluled thetefol:
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"[ii)1he Bank shall have suspended in whale arin paitthe tight of the
Boltowel! 1o mmake withdrawals uhder ahy loah agreeioent with the Bank
guatahteed by the Commmohwealth of Auvstialia becavse of a fail ute by the
Cowmunchwea lth of Aostialia 1o petfonn any of its obligatiohs undet such
agbesment”.

(D) Pataglaph [d) of Seclion 6.02 is deleled and the following patagtaph is
substiluled therefor:

“[d) An extracrdi naty situaticn shall have ansen which shall make 11
inploba ble that the Project can be cartied ool or that the Botrower wil | be
able 1o perfotinits obligatiohs undel the Developioent Cledit agteeinent
ol thete shall ool ahy such chahgein the hatote ahd constitoticn of the
Bottower as shall mmake 1 ioptobable that the Bottower will be able 1o
catty ool 11s ebligatiohs uhdet the Developunent Credit Agresinent™.

[E) The wolds "The Botiowel” ate deleted in patagraph [e] of Section .02
and in the sixth line of Section 7.01(b) and the wolds "The
Comunchwea lth of Ausitalia” ave substitoled thetefor.

[E) The tetn "ot the Carmunohwealth of Australia, as the case mmay be” is
added aflet the wold "Bottower” in patagraph (k] of Section 8.03.

[G)Patagtaph [a) of Section 10.01 is deleted and the following patagtaph is
substitoted thetefol:

"[a) the execotioh and delivery of the Developument Credil Agleement
oh behalf of the Botlower have been duly anthotized ot tatified by all
necemsaly govethmenlal action, including actioh of the Communohweallh of
Anstraha; and”.
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PART 2 - GENERAL CONDITIONS APPLICABLE TO DEVELOPMENT CREDIT
AGREEMENTS.

GENERAL CONDITIONS

Dated January 31,1953
ARTICLE I.—Application to Devalopmant Gradit Agraamants

SEECTION 1.01. Appelicarion of Genercl Comefitions. These Genetal Conditions set
fouh certain tetins and conditions genetal |y applicable 1o developiment credits granted
by the Associatich 1o 11s ioemnbets and shall apply 1o any development credit
agteement ploviding fol ahy such developioent ctedit io such extent and subject 1o
such modifications as shall be provided ih such agleement.

SECTION 1.02. facomsistency with Develzranent Credit Agreements. 1f any
plovision of a development cledil aglemnent is1hoohsistent with a plovision of these
Genetal Conditichs, the plovisioh of the agteament shall govetn.

ARTICLE IL—Dafinltions; headings

EECTION 2.01. Defmitions. The following telirs have the followi hg meahings
whetevel used 1h these Genen| Conditions:

1. Thetenn Asscciaticn ioeans Internaticnal Developoenl Association.

2. Thetewn Bank means Lnterhatichal Bank for Reconsitocticn and
Development.

3. Theienn Development Credil Agreement means the padicolar
development credil agreement 1o which these Genhetal Conditichs shall
have been made applicable, as such agtesment inay be anended from time
1o fimoe;, ahd such tenn inclodes these Genetal Conditions as thus made
applicable, all agreeinents supplerental 1o the Development Credil
Agreernent and all schedoles 1z the Developiment Credil Agleement.

+. The teun Credil ineans the developiment credit provided for in the
Cevelopment Credil Agreeiment.

5. The teun Bottowel ioeans the member of 1the Asociation 1o which the
Credit 15 glanted.

6. Theteun cowency of a counlly means such coih ol coltehcy as al the time
tefetved 1o is legal tendet fol the payment of public and plivate debts in
that couontly.

7. Theteundollas and the sign § moean dellais in cortency of the United
Rates of Aioelica.

2. The tetn Credit Account ioeahs the account oh the books of the
Aszociation 1o which the aoount of the Credil is 1o be cledited as
ptovided 1n Seclion 3.01.

9. Theteun Project means the plaject o plajects ol ploglam of ploglurs for
which the Credil is glanted, a5 desclibed in the Devel opiment Credit
Agrecioent and as the descliptich theteof shall be unended from time 1o
tune by agieeiment between 1he Asscoatioh and the bottower.

10. The tetin Effective Date weahs the dale oh which the Development Credit
Agtecioent shall cowoe i nla folce and effect as provided 1h Section 10.03.

11. The tetirs tax and lawes incl ode imposts, levies, fees and doties of any
nature, whether in effect al 1he date of the Developioent Credit Agreeinent
ot theteafier imposed.
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12 The teun Clos ng Cate means the date specified in the Developioent
Credit Agteeinent as of which the Association may by hotice 1o the
Bottowel tetum hate the tight of the Botrowet 1o withdraw fioum the Credit
Accounl ahy uncant thetelofole uhwithdiawn.

EECTIOM 2.02. References. Refeltences ih these Genetal Conditions 1o Alticles ot
Secliohs are 1o Alicles o Sectiohs of these General Conditicns.

EECTIOM 2.03. Heenlings. The headings of the Auticles and Sectichs and the Table
of Conhtents ave i hselted fol cohvenience of tefetence ohly and ate hot a pait of these
General Conditichs.

ARTICLE Il.—Cradlt Account; Sarvice Ghargas; RBapaymant; Placa of Paymant

EECTIOM 3.01. Creefit Account. The uncunt of the Credit shall be credited 1o a
Credit Account which the Assaciation shall open oh its books 1h the haune of the
Bottower. The ammoont of 1the Credil imay be withdrawn ficum the Credit Account as
ptevided in the Developiment Credil Agreement and in these General Conditions.

EECTIOM 3.02. Service Chorges. A selvice chatge alLhe tale specified in the
Devel opuoent Credil Agieeinent shall be payable oh the principal ameunt of the Credit
withdtawh fioun the Credil Accoont and cotstanding fioun tioe 1o time. 4 selvice
chatge al1he rate of one-half of ahe pet cent (Y of 1% pet anhmn shall be payable on
the pling pal ameunt of ahy special cormum tment enteted ihto by the Associatich
putsnant 1a Sectich 5.02 ahd cutsta hding frow tiioe 1o time.

EECTIOM 3.03. Compmutettiom of Service Charges. Selvice chatges shall be
computed oh 1he basis of a 360-day yeat of twelve 30day mmonths.

EECTIOM 3.04 Reparymeemr. (2) The plincipal ancont of the Credit withdrawh
fioum the Credit Account shall be tepayable in instalments as provided inh the
Crevel opioent Credit Agleeiment.

[b]  The bottowet shall have the Light 1o tepay ih advahoe of matatity all ot any
patt of the piihcipal wnount of ohe o mmate walulities of the Credit specified by the
Bollowel.

EECTIOM 3.05. Place of Pevmeent. The pling pal of, and selvice chatges oh, the
Credii shall be paid al such places as the Asscoation shall veaschabl y request.

ARTICLE IV.—Currancy Provislons

SECTIOM 4.01. Currencies m wirch Withe'renien's are 1o be Mewle. BExcept as the
Bottower ahd the Associatioh shall cthelwise aglee, 1he cost of goods ahd selvices
financed ool of the ploceeds of the Credil shal| be paid in the tespeclive cullencies of
the counties fioun which such goods and selvices ate acquived. Withdrawals floum the
Credit Account shall be mmade either in the tespective cottencies in which the cost of
goods ahd selvices has beeh paid oris payable ol ih dollats, as the Asscciatich ooy
fioum time 1o lioe elect; except thal whete withdrawals mmay be mmade in tespect of
expenditules ih the cottency of the Botlowet, such withdia wals shall be ioadeih such
cultehcy ol culbehcies 25 Lhe Assoc atioh shall fiom time to tioe tewsohably selecl.

SECTIOM +.02 Currencies m wiirch Princ i cme! Service Chorrgas core Poyolis.
[2) The Bettowel shall pay the piing pal amoont of, and selvice chatges on, the Credit
in the cottency specified in the Development Credit Agteenent fot the putposes of
this Sectioh ol ih such othel eligible coltency ol collehcies as mmay fiown tioe 1o tioe
be desi ghated o selected putsnant 1o patagtaphs (<) ot (€] of this Section.
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[b]  Batihe purposes of this Section, the letin "eligible cottency” means the
cattency of any member of the Association which the Asseciation fioun time 1o lime
detetim hes 1o be fieely conveltible ot fieely exchangeable by the Association fot
catlencies of othel imembels of the Associaticn fol the putposes of its opelatichs.

=) T at any tume the Botlowel shal | desite thal, cowunend hg with a given folore
payiment date, such piing pal and seivice chatges shall be payable 1h an ehgble
cuttency othet than thal so specified otthan ohe Lhevelofole desighated pulspant 1o
this paragraph [c) ot selecled puisnant to paragraph [e) below, the Botiower shall
deliver 1o the Associalion, hol less than thiee ot ioote than five mmonths prict 1o such
paymment date, 2 hetice in wiiting 1o that effect and desighating such othel eligible
cultehcy, wherenpoh the cuttehcy so desighated shall, commmencing with soch
payimenl dale, be the corvehcy 1h which such pting pal and seivice charges shall be
payable.

[d] T at any tume the Association shall detetim he that a cotvehcy payable
pulsuant Lo lhe plovisions of Lthis Seclioh is hol ah eligi ble cultency, the Associatioh
shall s2 hatify the Bottowet in wiiting and futhish 1he Botlowel with a list of eligible
callehcies.

el Within thilly days fioun the date of such notice, 1the Bottowet shall notify the
Amodatioh in wiiting of its selection fiown such list of 2 cuttency in which payment
shall bemade, failing which the Association shall select 1 cultency fot such putpose
frowm such list, whereapeh, ih eithet case, soch plincipal ahd selvice chalges shall,
corunehcing with the payoent date hexl succeedi ng such thitly-day penod, be
payablein the currency so selected.

EECTIOM 4.03. Amcum! of Reperment. The plincipal anount of the Credit
tepa yable shall bethe equivalent [detetimined as of 1he date, o the lespective dates, of
tepa ymenl) of the value of the cultency ot cotlencies withdiawn fiowm the Credit
Account explessed in tetms of United States dellats of the weight and finenessin
cffect oh Tanoaty 1, 190, detetim hed as of the espective dates of withdrawal,
provided, howevel:

[i] that if a unifoun propottichate teductich in the pal values of the
cuttencies of all its membels is made by the Tnlethatichal Mohetaty Fund,
the principal ameont of the Cedil then cotstanding and tepayable afler
such redoctioh shall be tedoced by the same plepoltion; and

[ii)that if the Association shall at any time detelimine that there has been a
substantial veduction in the patvaloe ot 1he foveigh exchange value of ohe
ol inate majol cutlehcies of members of the Association ih tetins of
United Slates dollats of the weight and fineness in effect oh Tahoary 1,
19650, which in the apinich of the Associalion shall justify 2 genetal
reductioh in the pring pal ammeunt tepayable oh developunent cledits 1hen
culstanding, the ptincipal aocont of the Credil then cutstanding and
tepayable aflet such detetimination shall be teduced by such propaottich as
the Asscciation shall decide.

EECTIOMN L0 Purchese of Currency of Wikh'rawe with Other Corrency. If
wilhdtawal shall be imade i ahy cottency which the Asscciaticn shall have purchased
with anathet cotiency fob the pulpose of such withdtawal, the pottich of the Credil so

withdrawh shall be deered 1o have been withdrawn fiouo the Credit Accoont in soch
cthet cottency fol the pulposes of Section +.03.
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SECTIOM +.05. Veruaarion of Carranctes. Whenevel 1l shall be necessaty forihe
putpase of the Developioent Credit Agleement 1o detennine Lthe value of one cottency
ih tetrs of ahothet, such value shall be as veaschably detetim hed by the Associatich.

SECTIOM +.06. Exchomge RestricHons. Any pawoent tequited undet the
Cevelopoent Credit Agreeinent 1o be inade 1o the Association in the cuttency of any
couhity shall be mmade 10 such mmanner, and in cuttency acquoited 1h such imahher, as
shall be petmitled ondet the laws of such counity fou the pulpose of mmaking such
payment and effecting the deposil of such cultency 1o the account of the Amociatich
with a deposilety of the Association in such countiy.

ARTICLE ¥.—WHhdrawal of Proceads of Gred|ts

EECTION 5.01. Wirhefronve! fram the Credit Account. T he Boltowe! shall be
entilled to wilhdtaw fioun the Credit Accounl ancunls expended ot, if the Association
shall s> aglee, unouhis 1o be expended fot Lthe Project in accatdance with the
provisiohs of the Developinent Credit Agrecinent and of these Genetal Conditicns.
Excepl as shall be cthetwise agreed between Lhe Bollowel ahd the Asscoatich ho
withdta wals shall ke mmade oh account of [a) expenditates plicl 1o the date of the
Devel apument Credil Agieeiment ot [b) expendilutes in the tettitoties of any countly
which is hot a ioewnbet of the Bank [othel than Switzetland) ot fol goods predoced in,
ol selvices supplied fiown, such lettitoties.

SECTIOM 5.02. Spectod Committmenrz by the Azsociarnon. Upon the Boriowers
request ahd upoh such tetms ahd cohditiohs as shall be agieed npoh between the
Assccialion ahd the Bollowel, the Assoc atich inay ehtel inle s pecial cormuniunents in
wliting 1o pay amouhts 1o 1he Bottowel ol others ih tespect of the cost of goods and
selvices 1o be financed undel the Devel opunent Credit Agreement holwithslanding any
subsequent suspensicoh ob cahcellaticn.

EECTIOM 5.03. Appeficentions for Withernwer! o for Speciesd Commitment. W hen
the Bollowet shal| desite 1o withdlaw any ancont fliom the Credit Account ol o
requesl the Association to entel inlo a special commumtoent poisuant 1o Section 5.02,
the Botlowel shall deliver 1o the Assacialion a wiilten application in such fotm, and
cohtainihg such slatements and aglesioenls, as the Associatich shall reaschably
tequesl. Applications for withdrawal, with the hecessaly docamentation as heteinafier
in this Auticle provided, shall be moade prowmptly i elatioh 1o eapenditotes fol the
Project.

EECTIOM 5.04 Eviedence af Authority Io Sign Apptications for Withe'romwerl. The
Bottower shall furhish 1o the Assecialioh evidenoe of 1he anthatity of the pelscn or
pelsens antholized 1o sigh applicaticns for withdiawals and the aothenticated
speciioen sighatote of any soch pelsoh.

EECTION 5.05. Suppaorting Evfvlence. The Bottower shall furhish 1o the
Amodatioh such docmoents and othel evidence in suppalt of the application as the
Amod atioh shall reaschably vequest, whether befole ot after the Associatich shal |
have petimfied any withdrawal requested 1h the application.

SECTIOM 5.06. Suffictency of Applicarions ane Docameants. Each application and
the accompahying decmments ahd of hel evidehce st be sufficient ih fotim and
subslance 1o satisfy the Association that the Bottowel is entitled to withdia w ficun the
Credil Account the aimount applied fob and that the ammeont 1o be withdiawh fiown the
Credil Account is 1o be used only for the putposes specified in the Developoent
Credi1 Agleemment.
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SECTIOM 5.07. Paymenr by e Assactation. Payioent by the Association of
amounis which the Borlower is entitled 1o withdraw frown the Credit Account shall be
1made 1o ot oh the otder of the Bortower.

ARTICLE V1.—Cancallation and Suspenalon

SECTIOM 6.01. Comcealieonton by the Borrower. The Botiower imay by notice 1o the
Amodatioh cancel ahy ancun of the Credit which the Bottowet shal| nat have
withdta wh plicl 1o 1he giving of such hotice, except that the Boltowel mmay hot so
cahcel ahy aimount of the Creditin tespect of which the Amoci atioh shall have entered
inlo a special cowrum boenl putsoan 1o Seclion 5.02.

EECTIOM &.02. Suspension by Hie Association. If any of the following events shall
have oocurted and be continming, the Association may by notice 1o the Boltower
suspend in whale ol in pail the tight of the Boltowel 1o wake withdiawals fioun the
Credit Account:

[2) The Bottowet shall have failed 1o imake payioent [notwithstanding the fact
that such paywoent has been imade by a thitd paity) of pting pal, inletest,
selvice chalges ol ahy cthet payment vequibed under: (1] the Developument
Credil Agreeinent, ot [ii] any clher devel opuoent credit agreeinent with the
Associatich, ob (1) any loan agteement ol guatantee agtesment with the
Bank or any bond ot any sumlat institmment delivered porsnant o any
such agleament.

[b) The Bottowet shall have failed 1o petfoun ahy othet obligatioh under the
Cevelopment Credil Agresment.

(=) 1) The Asscoatioh ob the Bank shall have suspended i whele ot i patt
the light of the Boltowel 1o mmake wilhdtawals undet any developiment
cledil agreeinent with the Associalion ob any loan agteement with the
Bank becaose of a fail ote by the Bottower 1o petfoumn any of its
obhgatiohs uhdel such agleaiment; ot [11) the Bank shall have suspended in
whole ot in patt the Hght of the Boltlowel 1o make withdrawals uhder any
leah agteement with the Bank guatanieed by the Bottowel becanse of a
failuve by the Bottowel to petfolin any of its obligatiohs ondel such
aglecioent.

[d) Anh extractdi naty situatich shall have atisen which shall 1oake 1l
unptobable that the Project can be cattied ool e that the Bertowel will be
able 1o petfonm its obligtichs uhdel the Developioent Credit Agreeiment.

[€) The Bottowet: [i] shall have been suspended frow wwembetship in ot
ceased 1o be a membel of the Associaticn, o [ii) shal| have ceased 1o be a
mmem ket of the Thiethatiohal Mehelaty Fund ot shall have becowe, ot shall
have been declaved iheligible 1o use the tesoulces of said Fund.

(f] After the date of the Developuoent Credit Agreemment and prict 1 the
Effective Date ahy event shall have occutied which would have entitled
the Associatioh 1o suspend the Bottowel's Light 1o mmake withdtawals froum
the Credit Accoun if 1the Developument Credil Agreement had been
effective oh 1he date such event occolied.

[g] & vepresenialicn mmade by the Botiowet, in ot puisoant o the
Developiment Credit Agreement, ot ahy statewent forhished 1h conhhectich
thete with, ahd 1 hlehded 1o be telied upoh by the Associatioh 1hmakingthe
Credit shall have beeh 1hoottect ih ahy matelial respect.
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[h) Any eventspecified in 1he Developuoent Credit Agreeiment for the
putposes of Section 7.01 shall have accotted.

[i] Any other event specified in the Development Credit Agrecment for the
putposes of this Sectioh shall have occatred.

The tight of the Botlowel 1o ma ke withdta wals from the Credit Account shall
cohlihue 1o be suspended ih whole ot 1h pant, asthe case may be, ontil the event ol
evehis which gave 1ise 1o such suspensich shall have ceased o exist or until the
Amsociatioh shall have hotified the Bottowet thal the Hghl to make withdiawals has
beeh testoved, whichevet is the eatlier; provided, however, Lthal in the case of any such
natice of teslolation, the light 1o 1make withdrawals shall be testoted only 1o 1he extent
and subject 1o the cohditichs specified ih such hotice, ahd ho such hotice shall affect
ol impail ahy Hght, powel ot tewmedy of the Associatioh in tespect of ahy othet or
subsequent evenl descli bed 1h 1his Seclich.

EECTIOM 5.03. Cemecattation by the Assaciation. T (a) the tight of the Botlower 1o
make withdra wals ficun the Credit Account shall have beeh suspended with respect 1o
any uncunl of the Credil for 2 continuous pelied of thilly days, ot [B) at any time the
Ammociatioh detelimines, aflel consollation with the Bottowet, thal ah amoont of the
Credit will net be tequited 1o finance the Praject’s costs 1o be financed out of the
proceeds ofthe Credit, ot o] afler the Clasing Cate ah ancunt of the Ciedit shall
termaih uhwithdrawn ficun the Cledit Acconnt, the Association may by hotice 1o the
Bottowel tetiminate the tight of the Boltlowel o mmake withdiawals with respect to
such amount. Upen the giving of such notice such ancunt of the Cledit shall be
cahcel led.

EECTION &.04 Amcunis Subect ko Spec ol Comamitment Not A ffzcted by
Cemcaflarion or Suspenston by the Azsseoion. Mo canhoel laticnh ol suspension by the
Asscciatich shall apply 1o anoohts subject 1o ahy special cowmumitment enteted inlo by
the Associatioh pulsuani to Sectich 5.02 excepl as ex piessl y plovided 1h such
coumumiiment .

EECTIOM &.05. Appadtcation of Comcefiatfon ke Maturites of the Credit Exceptl as
clherwise agheed belween the Association ahd the Bottower, ahy cancellatich shall be
applied pto rata 1o the sevetal instalimenis of the plihcipal ancont of the Cledit
matoting aflet the date of such cancellation.

EECTIOM &.06. Effactiveness of Prowvisizns cpter Suspension or Comeeffotton.
Matwithstanding any cancellation o suspensicn, all the plovisions of the
Cevelopioent Credit Agreeinent and these General Conditions shall continoein full
fotoe and effect except asin this Auticle specifically provided.

ARTICLE VIl.—Arcalaration of Maturlty

SECTION 7.01. Events gf Defiauir. 1f any of 1he followi ng events shal | occut and
shall continue fol the petiod specified, if any, then al ahy subsequent time duting the
continuance theteof, the Association, al ils option, mmay by notice 1o 1he Battower
declabe the plincipal of the Credil theh culstanding 1o be due and payable immediately
togethet with the selvice chaiges thevech and upoh any such declaration such
plincipal , logether with such chalges, shall becowe due and payable umuoediatel y:

l2) & defanll shall eccotin the payioent of pling pal ot any other payment
requited under the Develepoent Credit Agreemment and such defauli shall
continue for 2 petiod of thitty days.
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[b) A defaolt shall eccorin the payoent of pting pal ot intetest ot any othet
paynent tequibed ohdel ahy cthel development cledil agieenent bet weeh
the Associatioh ahd the Bottowel of uhdel ahy loah agieemnent ol ohder
ahy gualantee aglesimenl belweeh the Bollowel and the Bank or undet
ahy bohd ot sumlar insttmoent delivered pulsuanl i ahy such agesment
and such defanlt shall continue fot a petied of thiy days.

[=) & defanll shall eccotin the peifolmance of any othet obligatich oh the
patt of the Botlowel undet the Dievelopuinent Credil Agleement, and such
defanlt shall continue fot a peticd of sxly days afiet notice theteof shal
have been giveh by the Association 1o the Bottowet.

[d) Any other event specified in 1the Developument Credit Agreement for the
putposes of 1his Section shall have cccotred and shall continoe fot the
peticd, if any, specified in the Development Credil Aglesment.

ARTICLE WIl.—Enfo maablity of Davalopmant Gredlt Agreamant; Fallurato Exarclse
Rights; Arbltration

SECTION 2.01. Enforceabifity. The lights and obligations of the Association and
the Botlowel ondel the Dievelopioent Credil Agteenent shall be valid and enfolceable
in acootdance with theit tetirs hetwithstanding the law of any state, or palitical
subdivisich thetesf, 1o the contiaty. Meithel the Assaciatioh hot the Botlowet shal | be
entitled in ahy ptoceeding ohdet this Allicle 1o asselt any claim thal any provisioh of
these Genetal Conditicns ot the Developiment Credil Agresinent is invalid o
uhenfolceable because of any prewisicon of the Auicles of Agtecment of 1he
Amodatioh ot fol any othel veasch.

SECTIOM 8.02. Farluwre v Exercize Righrz. Mo delay in exelcis ng, ol oimssicn 1o
exelcise, ahy light, powel ol lewedy accluing 1o eithel paity uhdel the Developiment
Credit Agreeioent opehn any defanli shall impait any such Hight, powel ol teinedy ot
be constiued 1o be a waiver theveof ob ah acquiescence ih such defanlt; hot shal | the
actich of such pallyin vespect of ahy defanll, ot ahy acquiescence in any defanlt,
affect ot impait any 1ight, powet ot tewoedy of such pailyin tespect of any othet ot
subsequent defanll.

SECTIOM £.03. Arbitrenion. [a) Any conlioversy between Lthe parties o lhe
Developiment Credit Agresinent and any claum by either such parly against the clher
aisihg ohdel the Development Credil Agreement which shall hot be detenmined by
agtecinent of the patties shal | be subimtied 1o atbitiation by anh Atbittal Thbunal as
heteinafter ptovided.

[b)  The parties 1o such arbiltation shall be 1the Assocation and the Bottower.

[}  The Arbitial Tuibonal shall consist of three atbitiatols appeinted as follows:
ohe atbittator shall be appointed by the Association; a second atbitiater shall be
appai hted by the Boltower; and the thitd aibitiatot [hetei hafier soioetimes called the
Uinpite] shall be appainted by agieenent of the paities ob, if they shall hot aglee, by
the President of 1he Tnterhatichal Cooll of Justice or, failing appoi nioent by him, by
the Sectelaty-Cenelal of the United Maticns. T eithet of the pailies shall fail 1o
appei il ah arbiltatel, such arbitratol shall be appointed by the Uimpite. Th case ahy
arbitratol appointed 1h accotdance with 1this Sectioh shall tesigh, die ol becouwne uhable
1o acl, a sucoessol atbitator shall be appoi nted 10 the saoe mmahhel as hetein
prescli bed for the appointnent of 1he oligi hal atbittatol and such sucoessat shall have
all the powets ahd duties of such otigi hal atbiltatot.
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[d]  Anarbitratioh ploceeding mmay be ihstiloted ohdel this Seclich upoh hotlice
by the parly instituting such proceeding 1o the cther paity. Such notice shall contain a
statemme ht setting fotth the hatore of the contiovelsy of claim to be submitted 1
athittatioh, the hatote of 1he telief scught, and the hane of the atbit tatol appoi hled by
the patly instiloling such proceedi ng. Within 30 days afler the givi ng of such natice,
the othet pally shall notify 1o the pady institoling the ploceeding the hauoe of the
arbitratol appointed by such other palty.

el T, within &0 days afier the giving of such notice institoting the atbittation
ploceeding, the palties shall het have agreed upanh an Umpi ke, eithel paity may
tequest the appaintnent of an Uiopite as provided in pataglaph (<) of this Secticn.

[f)  The Arbittal Tuibonal shall cenvene al such time and place as shall be fined
by the Uinpi ve. Theteafier, the Arbitial Tiibunal shall detetim ne whete and when it

shall =it

[g] Subject 1o the plovisions of this Sectich and excepl as the patties shall
clherwise agbee, the Arbitral Tribunhal shall decide all questicns telaling 1o 11s
competehoe and shal | detetim he its ptocedute. A1l decisichs of the Arbitral Tribonal
shall be by imajotity vole.

[hl  The Arbitial Tuibonal shall afford 1o the patties a fait heating and shall
tendel ils awatd in wiiling. Such award mmay be tendeted by defaull. An awatd sighed
by 2 mmajotily of 1he Atbittal Tiibunal shall constilote the award of such Tiibuonal. &
sighed countetpall of the award shall be transimitted 1o each patty. Any such award
tendeted in accotdance with the plovisions of this Seclion shall be final and binding
upoh the patties 1o the Developioent Credit Agresmment. Each paity shall abide by and
cowmiply with ahy such awatd vendeved by the Arkatral Tiibunal 10 accordance with the
plovisiohs of this Sectioh.

i1 The patties shall fix the uncunt of the remonetatioh of the arbittatots and
such othel petsons as shall be tequited fo the condodl of the atbilialion ploceedings.
If the patties shall nat agiee oh such uncunl befote Lthe Arbiltal Tuibunal shall
cohvene, the Arkitral Trbonal shall fix such wncont as shall be teasohable undet the
i lomrsta hoes. Each paity shall defiay its own expenses in the atbittation
ptoceedings. The costs of the Arbittal Tribuhal shall be divided between ahd bothe
equally by the pallies. A hy queslich cohcelhing lhe divisich of 1he costs of the
Atbittal Tribunal et the procedute for payment of such costs shall be detetmined by
the Arbittal Tribonal.

[ji  The ptovisichs fou atbittation sel fouth in this Sectich shall bein lew of any
athel procedute fob Lthe detelim naticn of conllovelsies belween the pallies o the
Developioent Credit Agreemnent ahd any claims by eithel palty agninst the othel pally
alizi hg therenhder.

[k]  The Assooatich shall netl ke entitled 1o enlel judgioent against the Bollowel
opeh the awald, 1o enfolce the awatd agai nst the Botlowel by execution ol 1o pulsoe
any other vewedy against the Bottowel fol the enfolceiment of the award, except as
such procedule mmay be available against the Botiowe! othelwise than by easoh of the
plavisiohs of this Section. If, within 30 days afier countetpaits of the awald shall be
deliveted 1o the paities, the award shall net be counplied with by 1he Assocation, the
Bottowel imay take any such action for the enfotcement of the award against the
Asscc alioh.
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11 Sewice of ahy halice ol plocess ih cohhectlioh wilth ahy proceedi hg uhder
this Sectich ol i cohhectioh wilh any ploceeding o enfoloe any awald vendeved
putsuant 1e 1his Seclich mmay be made ih the mmahhel provided 1n Sectich 2.01. The
patties 1o 1the Develepoent Cedit Aglecioent waive any ahd all cther tequiveinents
fal the selvice of ahy such hotice ol plocess.

ARTIGLE IX—Miscallanacu s Provislons

SECTIOM 2.01. Mamcer omef Requesiz. Any holice ol lequest tequi ted ob petmiited
1o be given ot mmade under the Developiment Credil Agreeinent and any agreement
bet weeh the patties contemplated by the Developioent Credit Agreemnent shall bein
wiiting. Except as clherwise ptovided ih Secticn 10.03 such hotice or tequest shall be
deeined 1o have been duly given crinade when il shall be delivered by hand ot by
mail, telegtan, cable, telex ol radicgran 1o the paily o which ilis tequived or
petimitied 1o be given ol wwade al such paitys addiess specified in the Cevelopment
Credit Agreeinent, ot al such clhet addiess as such party shall have desighated by
hatice 1o the paly gving such hotice orimaking such tequest.

SECTIOM 9.02. Evfefence of Authority. The Botlowel shall furnish 1o the
Amod atioh sufficient evidence of the anthatity of the petsch ol pelsohs whe will, oh
behalf of the Boliowet, lake ahy actioh ol execule ahy docuimehis tequited o
petmitied 1o be laken or execuled by the Bottower ondet Lthe Developoent Credit
Agteament, and the avl henticaled specimen sighatote of each such petsah.

EECTION 9.03. Action on Behenlf f the Borrower. Any actioh tequited ob
petmitied 1o be laken, and any decupents tequived ot penmiied o be enecoled, under
the Cevelopment Credil Agteeinent oh behalf of the Botlowel may betaken ot
creculed by Lthe leptesentative of the Botlowel desighated ih the Development Credit
Agresment fol the pulposes of this Sectich o ahy pelsch therennlo antholized in
wliting by him. Any medificaticn ot amplification of the provisiohs of the
Developument Credil Agreeiment may be agreed 1o on behalf of the Botiowel by
wlillen instimment execuled oh behalf of the Bottowet by the teplesentative so
desighated ol ahy petsch theteoma amtholized in wiiting by hiim; provided, that, in the
opinich of such teptesentative, such mmadification ot anplificaticn is veaschable in the
i tomrstahoes ahd will hot substantial ly inclease 1he obligatiohs of the Botiowet
uhder 1the Development Cledt Agresiment. The Assca alich mmay accept 1he executich
by such Leplesentative ol olhel peisoh of any such instimment as conclusive evidence
thatin the opinien of such reptesentative ahy wedification ot anplification of the
previsions of the Development Credil Agreenent effecied by such instroment is
teasohable ih the o roursta hoos ahd will hol substantial ly inciease the obligatiohs of
the Bortowet thereohdetr.

SECTIOM 9.04 Execution tn Coumberpartz. The Developoent Credit Agleaiment
may be execoted ih sevetal conhtetpalts, each of which shall be an otiginal.

ARTIGLE X —Effarctive Data; Tarmination

SEECTIOM 10.01. Come'ifions Precedent e Effectveness of Development Crait
Agreemear The Developoent Cledit Agleanent shall hot becowne effective ontil
evidence satisfacioly 1o the Associatioh shall have been furhished 1o 1he Associatich
that:
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[a)  the ewecution and delivety of the Developioent Credit Agreement on behalf
of the Bollowel have been duly anthotized o ratified by all necessaly goverhimental
actich; ahd

(B all other events specified in 1the Development Credit Agteeiment as conditicns
1o its effectivehess have oocutied.

SECTIOM 10,02, feged Opmions. A5 pall of the evidence 1o be furhished posnant
1o Bectioh 10.01, the bottower shall furhish 1o the Associalioh ah opi hich ob opinichs
satisfacloly 1o 1he Amoci atich of couhsel acceplable 1o the Associalich showing:

[a)  that the Developoent Credit Agtecinent has been dul y avthatized ob vatified
by, ahd execuoted and deliveted oh behalf of, the Bottowet and cohstitotes 2 valid and
kindi hg cbligatioh of 1he Boltower ih accoldahce with ils lelirs; and

[kl soch olher imatiels as shall be specified ih the Developmoent Credit
Agreciment.

EECTION 10.03. Effective Dute. Excepl as shall be otherwise agieed by the
Asociation and the Bolowel, 1he Developiment Cedit Agtesinent shall cowne inio
foroe and effect on the date oh which the Assacialion dispatches to the Botlowet
hotice of 115 acceplance of the evidence tequited by Section 10101

SECTION 10.04. Temimmertion gf Devalapanent Credit Agreemant for fatfure 1z
Bacome Effective. i the Developioent Credit Agleeiment shall net have coune imle
foroe and effect by the date specified theve b for the putposes of this Secticn, the
Developuinent Credit Agreement and all obligatichs of the palties thereunder shall
teliminale, uhless the Amoc atioh, afler considetatioh of the easahs for 1he delay,
establishes a later date fol the putposes of this Seclion. The Associatioh shall
ptompily notify the Botewer of such later date.

SECTION 10.05. Temummertion of Develapanent Cradtt Agreemant on Full Payment.
If and when the entite pling pal aipeunt of the Credit withdia wh fioun the Credit
Accoont and all charges which shall have accroed on the Credit shall have been paid,
the Developiment Credit Agteement and all obligatiohs of the patties thetenhder shall
forhwith tetminate.
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SCHEDULE 2
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PART I- LOAN AGREEMENT (HIGHWAY PROJECT).

LOAN AGREEMENT
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LOAN AGREEMENT {Highway Project)
between
INTERHATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
and
ADMINISTRATION OF THE TERRITORY OF PAPUA AND NEW GUIHEA
DATED June 24, 1970
LOAN AGREEMENT

AGREEMEMT, dated Juhe 24, bet ween INTERMNATIONAL BANMK FOR
RECOMNSTRUCTION AND DEVELOPWEMNT [hetei nafler called 1he Bank) and
ADMINISTRATION OF THE TEERITORY OF PAPUA ANDMWEW GUINEA
[heteinafier called the Boliowel).

WHEREAS the Botlowel has tequesied the Bank 1o as=ist in the financing of the
castl of the Ploject desclibed in Schedule 2 o the Devel opoent Credil Agleeioent
e htiched herenhdet;

WHEREAS 1he Botiower has also requestied the Tnternatichal Developioent
Amodatioh [hevei nafier called the Association) 1o ptowide additicnal financing for
such Praject and, by a Dievelopuoent Credil Agteeinent of even date hetewith belween
the Asscciatioh ahd the Boltower, the Asscciatioh aglees 1o plovide such fihahcing in
an agglegale pli hcipal uoount equivalent 4o foul millieh five huhdred thousand
dallars [$4,500.000); and

WHEREAS the Bottowel and the Bank intend that, 1o the extent practicable, the
ploceeds of the Cuedit ptovided fol ih such Developent Ciedil Aglesment be
disbulsed oh account of ex penditules ohdet such Pioject befole disbulsements of the
proceeds of the Loan provided for in this Agrecioent ate made:

Now THEREFORE the palties helelo heteby agiee as follows:—
ARTICLE | —Genaral Condlitlons; Deflnitlons

EECTIOM 1.01. The palties 1o this Loan Agltesnent acoept all the provisions of the
Genetal Conditions Applicable 1o Loah and Goatantes Agreements of the Bank, dated
Tahupary 31, 1962, with 1he suoe folce and effect as ifthey wete fully sel fouth hetein,
subject, howevet, 1o the mmedifications theteof set forlh in Schedule 2 1o this
Agrecroent [said Genetal Conditions A pplicable 1o Lean and Guatantee Agrecinents
of the Bank, as so modified, being heteinafler called the General Conditichs).

SECTIOM 1.02 Whetever used in this Leah Agteanent, uhless the cantext
othetwise Lequiles, the sevetal tetins defined ih the Gehetal Conditichs have the
Lespeclive woeahi hgs thetei h set forth and 1he foll owi hg additicnal tetins have the
followi ng e hings:

[a] "Development Credit Agreement” ineans the Development Ciedit Agreement
of even date hetewith between 1he Association and the Bortower, ahd suoch tetm
includes the Genetal Conditions 4 pplicable 1o Developuoent Cledil Agieewinents of Lthe
Asscc atioh dated Janoary 31, 1969, as made applicable thetelo, all agleemehts
suppleimental 1o such Agreeinent and all scheduoles therele, as such Agreciment,
supplemental agteeinents ahd schedales mmay be umended from time 1o timoe;

[b] "PWD" ioeans the Depatiment of Public Wotks of the Boltower; and
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) “Standaids” mmeans desigh standads vefeted 1o in Section 4.01(d) of the
Cevelopioent Credit Agreeinent and defined in Schedule 4 theeto.

ARTICLE IL—Tha Loan

SECTIOM 2.01. The Bank agiees 1o lend 1o the Botiower, on the tenms and
conhditiohs in this Leah Agteenent sel forth ot vefetved 1o, ah ancont in valicos
callencies equivalent to foot millieh five hondved theusand del lats ($4+,500,000).

SECTIOM 2.02. [a) The Bank shall openh a Loah Account oh s books i the hane
of the Botwower and shall credil 1o such Account the anount of the Loan.

[b)  The unount of the Loan iay be withdtawn fiown the Loan Account as
previded in, and subject 1o the tights of cancellation and sospensich set fouth in, this
Loan Agreement and in accotdahce with the allecation of the ploceeds of the Credit
and of the Loan set foith in Schedule 1 to the Devel opunent Credit Agteeinent, as such
allecation shall be mmedified fioun tiioe 1o time potsoant 1o the plovisiohs of such

Schedule ot by fullhel agtecinent belweeh the Association, the Bank and the
Bolrower.

EECTION 2.03. The Bottowel shall be entitled i withdraw fiow the Loan
Account in tespect of the teasanable cost of goods ol selvices tequited fot the Project
and 1o be financed under 1his Lean Agtecioent,

[i] such ancunts asshall have been paid (o, if the Bank shall so aglee, as
shall be tequited 1o mmeet payinehls 1o be made) fol expenditutes uhdet
Categoty [V of the allocation of 1he ploceeds of 1he Credit and of the
Laan tefelred 1o in Sectioh 2.02 of Lhis Agleenent,

[11 ] the equivalent of sixty-five per cent [63%) of such amounts asshall have
been paid [or, if the Bank shall so agtee, as shall be tequived 1o 1oeet
payments io be imade) fol goods ot selvices ihcloded in Categoty Lofthe
allocatioh of the ploceeds of the Credit and of the Loan teferted 1o in
Sectioh 2.02 of this Agleement, and

[i1)  the equivalent of eighty pet cent [80%) of such ancunis as shall have
been paid [or, if the Bank shall so agiee, a5 shall be teguited 1o meel
payoenis o be ioade) fol goods ol selvices incloded in Categolies [La),
(b} and ML of 1he allocatioh of the proceeds of 1he Credit and of the Loan
vefetied 1o ih Seclicn 2.02 of this Agresment,

prowided, however, that if theve shall be ah ihctease ih the estimate of such payioents
fol goods ol services incloded ih ahy of the Calegoties [, [Land T, the Bank may by
natice 1o the Botbowel ad) ust the slated pelcentage applicable o such Categoty as
tequited ih otdet thal withdiawals of the uncunt of the Lean then allocated 1o such
Categoly anhd notl withdiawh may contihoe plo tala with the payients tewoai hing 1o be
made fol goods ot selvices incloded in such Categoty.

SECTIOM 2.04 [a) T is hereby agreed, pulsnant io Sectioh 5.01 of the Genetal
Conditions, that withdrawals fiom the Loan Account onder Categoties Lihioogh TV of
the allocation of the ploceeds of the Credit and of the Loan vefetved to i Section 2.02
of this Agreemment may be mmade oh account of payioents in the cuttency of he
Guatanict ot of the Botlowet ol fol goods plodoced in, ol selvices supplied flom, the
tetiitoties of the Goatantot of of the Botiowet.
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[b] Excepl as ctherwise agleed belweeh the Bottowel and the Bank, ho
withdrawals shall be mmade from the Loan Accoont, other than ohder commitments
enteted into by the Bank pulsuant 1o Sectioh 5.02 of the Genetal Conditions, until all
wnouhts uhder the Developioent Credit Agresinent shall have been withdra wh o
cowruonited.

SECTIOM 2.05. The Borrower shall pay 1o the Bank a coumuimitioent charge at the
tale of three-fouihs of ohe per cent (3 of 1%) per ahhum oh the plincipal uncont of
the Loah hot withdiawh fiom time Lo time.

EECTIOM 2.06. The Bottowet shall payinterest at the Late of seven pet cent [T5:)
pet ahhwm oh the plinc pal ancunl of the Loan withdia wh and coistandi hg fiom time
1o tune.

SECTIOM 2.87. Thlevest and othet chatges shall be payable semi-annoally oh Juhe
15 and Decernber 15 10 each weat.

EECTIOM 2.08. The Botiowet shall tepay the plincipal of the Loah ih accotdance
with the unottizatioh schedole set folth in Schedule 1 1o this Agreement.

ARTICLE Il.—Usa of Pro caads of the Loan

EECTIOM 3.01. The Bottowet shall apply the ploceeds of the Leah ih accotdance
with the plovisiohs of this Loah Agleement 1o ex penditutes oh the Ploject descli bed
in Schedole 2 1o the Devel opioent Credit Agreeioent.

SECTIOM 3.02 Except as the Bank shall ctherwise agree, (1) the goods and
selvices 1o be fihahced ol of the ploceeds of the Loan under Categoty L of the
allecation of 1he ploceeds of the Credit and of the Loan tefetted 1o 1n Section 2.02 of
this Aglteemeni shall be precoted oh the basis of i nterhatiohal campetitive biddingin
accotdance with the Guidelines for Procoreiment under World Bank Leans and IDA
Credits, published by the Bank ih Aoguost, 192, and ih accordance with such other
procedotes supplemenlaty thetels as ate set foth in Schedule 3 1o the Devel opument
Credit Agleeinent ot as shall be agteed beiween Lhe Botlower ahd the Bank, and [i1]
cohllacts fot 1he plocurement of al| goods and selvices 1o be finahced ool of the
proceeds of 1he Loan shall [except as olhetwise provided in such Schedule) be subject
1o the plict approval of the Bank.

SECTIOM 3.03. Excepl as the Bank mmay cltherwise agree, the Bottowel shall canse
!l goods and setvices financed ool of the proceeds of the Lean 1o be used exclosively
ih cartying ool the Project.

ARTICLE IV.—Eonds

SECTIOM +.01. T and as the Bank shal | fioum tioe 1o time tequest, the Botliowet
shall execute and deliver Bonds tepresenti ng the principal anount of the Loan as
provided in Aticle VIIL of the Genetal Conditichs.

SECTIOM +.02. The Treasuret of the Bottowet and such alhel person ol petsons
as he shall appai il ih wiiling ave desighated as the anthotized representatives of the
Bottowel fol the putposes of Secticn 8.10 of the Genetal Conditiohs.

ARTICLE V.—Particular Covanants
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EECTION 5.01. The Botlowel accepls al| the provisions of Sectichs +.01 thioogh
+.04inclusivel y of the Development Cledil Agreement and of Schedoles 1,2, 3,4 and
5 thevete, with the saune fotce and effect as if they wete ful ly set folth herein,
ptovided, however, that: [i] all vefetences 1o the Associatioh ih such Sectichs ol ih ahy
of themm shall be deeroed 1o be teferences 1o the Bank; [11) al | vefere noes 1o the Credit
in such Sectiohs ot in any of thewn shal | be deeioed 1o be tefetences 1o the Loan; and
[1i1) all vefe e noes 12 the Developoent Credit Agteeioent in such Seclions ol ih any of
thein shall be deeined 1o be references 1o this Loan Agreanent.

EECTION 5.02. 5o lohg as ahy pallof the Credit provided for undet 1he
Developiment Credit Agreemnent shall teioai h cutstahdi hg, all actichs taken, ihclodi ng
applovals gven, by the Associatioh pulssant 1o any of the Sectichs of, and Schedul s
1z, the Developoent Credit Agreeinent enmmelated ih Sectioh 5.01 of this Aglesinent,
as well a5 pulsnant to Secliohs 2.03, 3.02 and 3.03 of the Developument Credit
Agteament, shall be deeioed 1o be taken ot given in 1he hawe and on behalf of bath
the Associatioh and the Bank; and all infetmation or decumentation furhished by the
Bollowel 1o the Associatioh pulsoant 1o the plrovisiohs of ahy of such Sections of the
Crevelopoent Credit Agrecioent ot Schedules thetete shall be deeined 1o be fothished
1o both the Association and 1he Bank.

EECTIOM 5.03. U is the ioutoal intentich of the Bank ahd the Botiowet that ho
othet exterhal debishall enjoy ahy prictity ovel the Loah by way of a lien oh the
assels of the Boltowel. To that end, the Botiowel uhdellakes that, excepl as the Bank
shall ctherwise agtee,if any lien shall be clealed oh any assels of 1he Bollowel as
seculily fol any external debt, such lien will i psa facte equally and 1atably secote the
paymment of the pringi pal of, and intevest and other chatges on, the Loan and 1he
Bonhds, and that in the creatioh of ahy such lieh express plovision will be made 1o that
effect; piovided, however, that the folegoing plovisions of 1his Sectich shall hot apply
12 [i] ahy lien cieated oh ptopelly, al the time of polchase Lheveof, solel y as seculity
fot the paymwment ofthe putchase plice of such propetly; ot (i) ahy lieh atising in the
cldinaty coulse of banking transactions ahd seculing a debl inatoling het imate than
ohe yearafier its date.

SEECTIOM 5.04 The principal of, and interest and other chatges on, the Loan and
the Bonds shall be paid withool dedocticon for, and fiee ficun, any taxes, and free from
all vestlictiohs, imposed uhdel 1he laws of the Bottowel of laws in effect in ils
tellilolies; plovided, howevet, that the plovisichs of this Sectioh shall nat apply 1o
lazatich of payments undel ahy Bohd 1o a haldet theteaf olher than the Bank when
such Bohd is beneficially owned by an individoal ot cotpotate tesident of the
Boltowel ol the Goalanlor.

EECTIOMN 5.05. This Loan Agteciment and the Bonds shall be free fiow any tanes
that shall be imposed ondet the laws of the Battowet ol laws in effect in ils letiitolies
oh al in cohnection with the execotion, issue, delivery ot tegisitation theieof, and the
Bottowel shall pay all such tares, if any, imposed uhdet 1the laws of the countiy ot
couhllies ih whose cotrency the Loan and the Bohds abe payable ot laws in effect in
the tettitelies of such counlly o counllies.

ARTICLE I.—Remadlas of tha Hank
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EECTION &.01. ¥ any evenl specified 1h Section 7.01 of the Genetal Conditichs
shall eccul and shall centinoe fot the peticd, if any, therein sel forth, then at any
subsequent titoe duling 1he cohtinnance thevesf, the Bank, at its opticn, may by hotice
1o the Bottowel declate the pring pal of 1the Loan and of all the Bohds then
cuislanding 1o be due and payable unuoedi alely together with the interest and ol her
charges therech and upon any such declaration such phncipal, interest and charges
shall becoune doe and payable imoediately, anything to the contiary in this Loan
Agreernent ot in 1the Bonds notwithstanding.

ARTICLE WI.—Effartiva Data; Tarmination

EECTION 7.01. The follawi ng event is specified as an additichal cohdition 1o the
effectiveness of this Loan Agreement within the moeaning of Section 11.01(c) of the
Genetal Conditions, haoely, that all the canditichs precedent 1o the effectiveness of
the Development Cledit Agteement othet than 1he effectiveness of this Loan
Agreement shall have been fulfilled.

EECTIOM 7.02. The followi g is specified as an additichal matter, within the
meahing of Sectioh 11.02(c) of the Genetal Conditiohs, 1o be i hcluded 1h the opi hich
ol opinichs 1o be fornished 1o the Bank: that the Ordinance of 1he Boltower
amthotizing ot tatify ngihis Loan Agreement and the Developuoent Credil Agreciment
has been laid befole each House of Patlianent of the Cormnehwealth of Aostialia.

EECTION 7.03. The date of Ocleber 18, 1970 s heteby specified fol the pulposes
of Section 11.04 of the Genetal Conditiohs.

ARTICLE Wl —MIsrallanaous

SECTIOM 8.01. The Clom ng Date shall be Deceinber 31, 1994, o such clher date
a5 shall be agieed between Lthe Bortower and the Bank.

EECTIOM 2.02. The Adumi histiatot of the Tettitory of Papua and Mew Guoinea is
desighated 1s the teptesentative of the Botlowel fol the potposes of Section 10.03 of
the Genetal Conditichs.

SECTION 2.03. The followi ng addiesses ate specified fol the putposes of Secticn
10.01 of the Genetal Cohditichs:
Fal the Boltowel:

His Hohout

The Adwministtator of the Tettitoty of Papua and Mew Guinea

Port Maoresby

Papua ahd Mew Goinea

Cable address:
ALK
Pou fMoresby

Fal the Bank:
Lnterhaticnal Bank for Reconstincticn and Developunent
1818 H Street, N.W.
Washinglon, D.C. 20433
United Rlates of Ammetica
Cable address:
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"13. The teun external debt ioeans any debd payable in any edivim cther than
the cuttency of the Gualantor ot the Bottowet, whethet such debt is ot mmay
becowne payable absalotely o at the optich of the cieditot in such other
medimm; plovided, however, 1that if the Goatahiot and the Botiowe! shall cease
1o have 2 cultency cowrunoh 1o thewn, a debt incutted by ohe of them in the
cuttency of 1the othet shall be demped 1o belhe extetnal debt of 1he boltowel™.

B.  The last sentence of Sectich +.01 is deleted and the fol lowing sentence is
subsliluled thetefol:

"Withdlawals frown the Loan Accounl shall beioade eithet in the tespective
callencies in which the cosl of geods and selvices has beeh paid ot is payable
ol ih dollats, as the Bank mmay fioum time 1o time elect, except Lthat whete
withdta wals mmay bemade in tespect of ex penditures in the cotrency of the
Guatanict ot of the Bortower, such withdrawals shall be mmade in such
cultency ol cultencies 25 the Bank shal | fiow time 1o time teascnably select.”

C.  The last sentence of Sectich 5.01 is deleted and the fol lowing sentence is
subsliluled thetefol:

"Excepl as shall be otherwise agieed belween the Bank and the Bortower, no
withdtawals shall be made oh account of [a) expenditoves ptict 1o the date of
the Loan Agleenent ob [b) expenditotes in the cuttency of the Guoatantet ob of
the Botlowet, o for goods produced ih, ol selvices supplied fiom, the
tetlitoties of the Guataniol o of the Botlowet, ol () expenditures in the
tetiitoties of ahy counlly which is nol a embet of the Bank [othet than
Switzerland) ot for goods preduced in, ol selvices supplied floun, such
tetlitolies.”

D.  Pamgtaphs [d)and [g] of Section .02 ate deleted and the following

patagtaphs ate substitoted thevefol:

“[d) An extracrdi nary sitoation shall have atisen which shall moake i
unplobable that the Project can be cartied ool or thal the Bottowet ot the
Guatanict will be able o petfolin i1s obligations under 1he Loah Agleement ot
the Goatanlee Agreeineni ob the Bonds or thete shall occor any such change in
the natute and constitutich of the Botiowel as shall mmake it implobable 1hat the
Boltowel will be able 1o calty ool 115 obligations uhder the Loah Agleement ol
the Bands."
") The Guarantot: (i) shall have beeh suspended from membeishi pin or
ceased 1o be 2 member of the Bank, ot (i) shall have ceased 1o be a Inember of
the Intethatichal BMonetary Fond ot shall have becouoe, ot shall have been
declated, i neligible 1o use the tesonices of said Fond.”

E. Pamgtaph [g) of Sectich .02 is deleted and patagtaphs (h] and (j] of Sectich
6.02 ape ve-nmmbeted vespectively as patagraphs [g) and [1].

F.  Pammgtaph [i) is deleted and the following patagtaph [afier renombeting) is
subsliluled thetefol:

"[h] Any evenlspecified in the Loan Agreament fol 1he putposes of Seclicn
7.01 shall have cccultted.”

G.  Pamgtaphs () and [f) of Section 7.01 ate deleted and patagtaph (g) is ve-
numbered as patagraph (e].

H.  The lasl sentence of patagtaph (k] of Section 9.04 is deleted and the
followi hg sentence is substitled thevefol:
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“Motwithstanding the foregeing, this Secticn shall hot avihotize any entry of
Jjodgment ot enfotcement of the award against the Botiowet ob the Goatantor
[as the casemay be) except as such plocedure may be available againsiihe
Bottowel ol the Goatahlol [as 1he case mmay be) clhetwise than by teason of
the plovisiohs of this Seclion.”

L. The fitst ahd second sentehoes of Sectioh 1003 ave deleted and the following

sehlences abe sobstituted 1helefor:
"Any actich requited ot peinitied 1o be taken, and any docmipents requived o
petmitied 1o be execoled, under 1the Loan Agremioent, or the Guatanies
Agieenent, on behalf of the boriower o 1the Goatantor inay betaken or
execuled by the teplesentative of the Botlowel o the Goataniol desighated in
the Loan Agieement ol the Gualantee Agreeinent fol the putposes of this
Seclioh ob any petsch thereunto anthotized in witing by b, Any
medification ot amplificatioh of 1he plovisions of the Loan Agreaiment ot the
Guaraniee Agleeinent, imay be agreed 1o oh behalf of the Bottowel ot the
Guarantet by wiitlen instimment execoted on behalf of the Botiower ot the
Guaranicl by the representative so desighated ol ahy pelsoh theteohlo
authotized in wiiting by him; ptovided that, ih the apinioh of such
teplesentative, such wodification ot auoplification is teaschable in the
G benirsta hoes and will ot substantiall y increase the obligations of the
Bottowel undel the Loan Agreewnent ot of the Goataniet undel 1he Goataniee
Agleement.”

I. Palaglaphs [a) and [b) of Section 11.01 ate deleled and 1he following

patagtaphs ate substitoted thevefol:
"[a) that the emecotich ahd delively of the Loan Agtesment oh behalf of the
Bottowel have been duly anthotized ot tatified by all hecessaty goverhmental
actioh, ihcludi hg action of the Goatantol;
[B] 1hat the executich and delively of the Goalaniee Agleenent on behalf of
the Goataniat have been doly anthotzed or ratified by all hecessaty
govelhioenal actich; and”

K.  Thecighth patagraph of the Foln of Regisleted Bond withoul Conpehs
payablein Diollars set forth in Schedole 1is deleted and 1he followi ng pataglaph is
substitnted theefol:

"The principal of the Bonds, the intevest acctuing thevech and 1he prewmiom, if
any,oh the tedemplich theteof shall be paid without dedocticn for and flee
fioum ahy lanes, imposls, levies ob dulies of any naluve ot any vesliclichs now
ol a1 any time heteafiel 1mposed undet the laws of the [haioe of Goatantatr), ot
of [the Botlowel) ot laws in effect in theil teltitolies, provided, howevet, that
the plovisiohs of this patagtaph shall ot apply 1o laratich imposed [a) ohder
the laws of [haoe of Goatantol) ot laws in effect ih its telilolies oh otin
cohheclioh with payioents ohdet ahy Bond 1o a haldet thereof othet thah the
Bank when such Bend is beneficiall y owned by an individual ot cotpatale
vesident of [hauoe of Goataniot) ot of its tettitolies o [b) onder the laws of (the
Bottowel) o laws in effect in its tellilolies oh ol ih cohhectioh with payioents
ohdet ahy Bohd 4o a halder theveat cther than the Bank when soch Bond is
beneficiall y owhed by an individoal ol cotpolate tesident of (the Boltowet] ot
[the Goalaniot).”
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PART 2 - GENERAL CONDITIONS APPLICABLE TO LOAN AND GUARANTEE
AGREEMENTS.

GENERAL CONDITIONS
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ARTIGLE I.—Application to Loan and Guarantee Agraamants

EECTIOM 1.01. Appaticeation of Genercl Comefitions. These Genetal Conditichs set
fetth cettain tetms and condiliohs genetal |y applicable i loans wade by the Bank and
shall apply to any loan agieeent pleviding fob any soch lean and 1o any goatahlee
agteeinent with 2 inember of the Bank providing for the guataniee of any such loan 1o
such extent and subject 1o such medifications as shall be provided in such agtecinents,
ptowided, however, that in the case of 2 loan agreement between the Bank and 2
mewmbet of the Bank tefelences in these Genetal Condilions 1o the "Goatanet” and
the "Guoatantee Agreement” shall be distegaided.

EECTIOM 1.02. facomsistency with Locm cme! Guceremlae A greements. 1f any
Pplovisioh of a lean agieamenl ot guatanies agleaenl is incohsistlent wilh 1 plrovisich
of these Genetal Conditicns, the provisioh of the lean aglesment ot guatantes
aglteeroent, as the case mmay be, shall governh.

ARTICLE IL—Definitlons; Haadings

EECTION 2.01. Defmitons. The following telwms have Lhe followi ng weanings
whetever used inh these Genem| Conditions ot ahy Schedole herelo:

1

R
3.

9.

The tetin Bank means Inlerhational Bank for Reconsttocticn and
Development.

The el Associatioh meahs Ihterhatiohal Developuoe il Asscc atioh.
Thetelun Loah Agleeiment meahs the particolar leah agieeiment 1o which
these Genetal Conditicns shall have been imade apphcable, as such
agteament may be unended fiown time 1o tioe; and soch telm includes
these Genetal Conditions as thos imade applicable, all agreeinents
supplemental 1o the Loan Ageanent and all schedoles 1o the Loan
Aglecinent.

The tetin Loan weahs the loah provided for in the Loan Agteesment.
Theten Goatahles Agleeinent ineahs the agresnent belweeh a mmembel:
of the Bank and the Bank providing fot the guatantee of the Loah, as such
agteament may be unended fiown time 1o tioe; and soch telm includes
these Genetal Conditions as thos imade applicable, all agreeinents
supplemental 1z the Goamniee Agreeinent and all schedoles 1o the
Guatantee Aglrecment.

The teln Bollowel ineahs the party 1o the Loan Agreenent to which the
Loan 15 mmade.

The tetn Goatamol meahs 1he mewmbet of the Bank which is 2 paity 1o the
Guarahiee Agleemnent.

The tetn cultency of 2 coonlly means such cain ot cultency as al the time
vefetied 1o is legal tender for the payment of public and ptivate debis in
thal couhiry.

The tetin del lats ahd the sigh §1ioean dollais ih cotvency of the United
Hates of Amelica.

13, The teun Bonds ineans bonds execuled and delivered by the Bortower

putsuant te 1he Loan Agresinent; and such tenn inclodes any such boends
issued in exchange for, ob on ltansfer of, Bonds as hevein defined.

11. The tetn Lean Account imeans the account on the books of the Bank 1o

which the amount of the Loah is 1o be credited as provided ih Sectich
3.01.
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12 The 1eun Project ineans the plaject ol plajects ol ploglam ol ploglurs for
which the Loan is granted, as described in the Loan Agreement and as 1he
descriptich theveof shall be unended fioun time 1o time by agleeiment
between the Bank and the Botrower.

13. The tetim exierhal debt ineans any debt payable 1h ahy wedimn oether than
cuttency of the iembet of the Bank which is the Botiowet ol the
Guatanter, whether such debt is or inay becowne payable absclotely crat
the opticn of the credital in such other moedi oim.

14 The teun Effective Date woeahs the date oh which the Loan Agleement
and the Gualahtee Agreeinent shall come i o foroe and effect as provided
in Section 11.03.

15. The teun lien 1 nclodes incigages, pledges, charges, ptivileges and
plictities of any kind.

1&. The 1eun a=sets i heludes vevenoes and property of any kind.

17. The tetn 1ax and 1axes inclode jimposts, levies, fees and duties of any
hatuve, whethet in effect at the date of the Loah Agrecioent ot Goatahtes
Agreement ol theteafler imposed.

12 Whetevel tefelence is imade 1o the incotting of debt such reference
includes the assumpticn and guatantee of debl and any tenewal, extensicn,
ot wedification of the lelirs of the debt ot of the assuoptich ot goataniee
thereat.

19. The teun Clos ng Date mneans the date specified in the Loan Agieement as
of which the Bank imay by hotice 1o the Botlowe! tetiminate the Light of
the Bottowel to withdtaw from the Loah Account ahy amouohl thetetofore
uhwithdiawn.

EECTIOM 2.02. References. Refeltences in these Genetal Cohditiohs 1o Alticles ot
Secliohs ate 1o Allicles of Sectiohs of these Genelal Conditichs.

EECTIOM 2.03. Heawlings. The headings of the Auticles and Sectichs and the Table
of Conhtents ave i hselted fol cohvenience of tefetence ohly and ate hot a pall of these
General Conditicns.

ARTICLE Il.—Loan Accou nt; Intarast and Other Ghargas; Rapaymant; Place of
Paymant
EECTIOM 3.01. Lzem Accomnt. The unount of the Loah shall be credited 1o 2 Lean
Account which the Bank shall apen on s books in the nuoe of the Battowet. The
wncont of the Loan iy be withdrawn fiown the Lean Account as provided in the
Loah Agreement ahd in these General Conditichs.

SECTIOM 3.02. Comemitmenr Chorges. 4 cowumiuoent chatge at the Late specified
ih the Loan Agteemen shal | be payable oh the ohwithdrawn ancunt of the Loan.
Such coumumitioent charge shall acctoe fioun a date 0 days aflet the date of the Loan
Agrecinent 1o the tespective dales oh which ainounts shall be withdiawh by the
Bottowel fiownthe Loah Account ol shall be cancelled. An additiohal cowum ioe ht
chatge alihe rale of ane half of one pet cent (Y2 of 1% pet anhom shall be payable cn
the pring pal ammeont of any special cormumitoent entered into by the Bank potsoant o
Eectioh 5.02 and cutstanding from time 1o time.
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EECTIOM 3.03. farerast. Intetest al the tate specified in the Loah Agleeiment shall
be payable oh the ancunt of the Loan withdtawn fieun the Loan Account and
culstanding fiown tioe 1o time. Thietest shall acctoe fiowm the vespecti ve dales on
which amoounis shall be so withdrawn.

SECTIOM 3.04 Computation of fnferests cmyd Gther Charges. Intevest and all ather
chatges shall be commputed on the basis of a 360-day year of twelve 30-day imanths.

SECTIOM 3.05. Reporymenl.

[a]  The ptincipal uancon of the Loan withdiawn fion the Lean Account shall be
vepa yable in accorda noe with the wuootizaticn schedole 1o the Loan Agreenent.

[B]  The Bottowet shall have the tight, upen papnent of al | accrued i nletest and
payment of the prem wn specified in said anetlization schedule, ahd upaen not less
than 43 days' netice 1o the Bank, 1o tepay in advance of matuity (i) all of the
ptincipal ameant of the Loah at the time cutstanding ot (1] all of the piincipal amount
of any ohe ol mole malulities, plovided that oh the date of such prepayment thete
shall hat be culstanding ahy pottich of the Loanh matuting afier the potlich 1o be
prepaid. Howevel, if Behds shall have been deliveted putsoant e Aicle YIILin
vespeci of any pottioh of the Loan 1o be prepaid, the tetirs and conditicns of
prepa woent of that porticn of the Loan shall be those set fotth in Section 8.15 and in
such Bands.

) T is the palicy of the Bank 1o encontage the tepayinent prict 1o matotity of
pettichs of i1s loans vetained by the Bank fol its owh account. Accotdi ngly, the Bank
will syimpathetically cohsider, in the light of all citcuostahces then existing, ahy
tequesl of the Bottowel that the Bank waive 1he payioent of any prewm mm payable
uhdet pataglaph (b) of this Seclich ot uhdet Sectich £.15 an plepayment of any
pattiohs of the Loan ot Bonds which the Bank has net seld ob agieed 1o sell.

SECTION 3.06. Place gf Payment. The pling pal [incloding presmom, if any) of,
and intetest ahd othel chatges n, the Loan shall be paid a1 such places as the Bank
shall veascnabl y vequest. The principal of the Boands, the intevest acctuing thevean and
the presm wm, if ahy, oh the tedemplich theteof shal | be paid at the places specified in
the Bonds, except thal paynents uhdet ahy Bohds held by the Bank shall be mmade at
such places as the Bank shall veaschably reqoest.

ARTICLE IV.—Currancy Provislons

SECTIOM 4.01. Currencier m wiirch Withe'renn's are 1o be Mewde. BExcepl as the
Bottowel ahd the Bank shall othetwise aglee, the cost of goods ahd setvices finahced
oul of Lhe ploceeds of 1the Loan shal| be paid in the tespeclive coltencies of the
couhtlies flowm which such goods and selvices ave acquited. Withdiawals fioun the
Loan Accouhlshall be mmade eithet in 1he tespeclive cultencies in which 1he cost of
goods and selvices has been paid otis payable or in dellals, 25 1the Bank wmay from
tiioe 1o tune elect;, except 1hat where withdiawals mmay be mmade ih vespect of
expenditutes ih the cottency of the inembet of the Bank which is the Botiowet ol the
Guoataniot, such withdrawals shall be iade in such corvency or cuttencies as the Bank
shall flom time Lo time reaschably select.

SECTIOM 4.02. Currency m wihich Princigo cmef P remitim are Poyolbis;
Mcarrites.
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[a) The plincipal of the Loah shall be vepayable in the several cultencies
withdiawh frown the Leah Account and the unount tepayable in each cottency shall
be1he amount withdiawn in that cuttency, ptovided that, if withdtawal shall be made
in ahy cuttency which the Bank shall have putchased with anather cotvency for the
putpase of such withdrawal , the pattich of the Loah so withdtawn shall be tepayable
ih such ethet cottency and the ammcont se tepayable shall be the wuncunt paid by the
Bank on such purchase.

[b]  Any premimm payable ohdet Sectich 3.05 oh plepayment of any patticn of
the Laan, ot undel Sectioh £.15 on tedemmptioh of any Bond, shall be payablein the
cuttency in which the pring pal of such potticn of the Loan, or of such Bend, is
repavable.

2] The pottich of the Lean o be tepaid in any patficulat cotvency shall be
tepayable in such instalments as the Bank shall fioun time 1o time specify, plovided
that the apeunt of the Loan 1o be tepaid oh each wwatolity date shall vewmain as set
fatth in the aimatti zatich schedole 1o the Loan Agreement.

[d]  Batthe porposes of facilitating the sale of poitions of any lean (incloding the
Loan) wwade by the Bank 1= the Bottower of of bohds tepresenting any such loan, the
Bank, with the appioval of the Guatantol may fiom time 1o time, ih cohhectich with
any such sale and hotwilhslanding the plovisions of patagtaph (2] of this Seclion, ot
of sl lar plovisions in ot applicable to any olhet loan agieement bel ween the
Boltowel ahd the Banhk:

[i] agree with the Botrowet that any soch pation of any lean (incloding the
Loan) made by the Bank 1o the Bottowet, tepayable 1h ahe cuttehcy may
be made vepayable in ohe ol mmote othel coltencies, and frowm the date
specified ih such agleewent such pottich of 1he Loan ot of such other loan
shall be repayable in such other corvency ob cottencies; and

[11] by natice 1o the Botlowel i nlelchange equivalent potlicns of any lean
[including the Loan) coistandi ng between the Borrower and 1he Bank and
ahy othet such loah ot leans vepayablein different cuttencies ohdet the
plovisiohs of pataglaph (a) of this Sectioh ot of similar plovisichs ih ot
apphicable 1o the lcan agreements ohdel which 1the leahs 1h questich wele
imade, provided that aflet such inletchange the agglegaie ameunt 1o be
tepaid in ahy cuttency in vespect of 1he leans in question, and the amoonts
of the imatorities sel foith in 1he respective ool zation schedol es
applicablete the tepayiment of such loans, shal | hot be vatied.

SEECTIOM +.03. Currency fn whfch falkerast iz Ponwabile. Tntetest oh any pottion of
the Loan shall be payablein the cutiency ih which the ptincipal of such potticn of the
Lean is tepayable.

SECTIOM +.04 Currency m which Commertneent Cherrge 2 Povabile. The
cowmumitment chatge and the chatge fol ahy special commtioent putsnant 1o Sectich
5.02 shall be payable in dollas.
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EECTIOM 4.05. Purcheee of Currencies. The Bank will, al the request of the
Botrowet and on such tenms and conditicns as the Bank shall detetimine, porchase any
catlency heeded by the Bottowet for payioent of principal , intevest and other chalges
vrequived undet the Loah Agleenent upon payimment by the Bottowet of sofficient
funds theteforin a cultency ol culttehcies 1o be specified by the Bank fiowm time 1o
tiroe. Lh putchasi hg the cultencies vequited the Bank shall be acling as agent of the
Botrower and the Botiower shall be deeioed 1o have inade any pa woent tequived
uhder the Loan Agresment ohly when and 1z the extent that the Bank has veceived
such payment in the cottehcy ol coltehcies lequited.

SECTION +.06. Verlwarion of Currencies. Whenevet il shall be hecessaty fotihe
putpases of the Loan Agreemoent to detet ne the valoe of ane cottency in tetios of
ahether, such value shall be as veasonabl y deletim hed by the Bank.

SECTIOM 4.07. Exchemge RestricMonz. Any pawnoent requoited ohdel the Loan
Agreeinent and the Gualaniee Agtecinent 1o be imade 1o the Bank in the cottency of
ahy couniry shall ke mnade ih such manhet, ahd ih cottehcy acquived 1h such tmanher,
as shall be petmitted uhdet the laws of such countty for the putpose of making soch
payment and effecti ng the deposit of such cottency 1o the account of 1he Bank with 2
depositoty of the Bank in such couanlty.

ARTICLE ¥.—WHhdrawal of Proceads of Loans

EECTIOM 5.01. Withefremce! from the Loem Account The Bottowel shall be
entilled to withdtaw fioun the Lean Accounl aimoonls ex pended ot, if the Bank shal|
50 aglee, ammeuhis 1o be expended fol the Ploject i accoldance with the plovisicns of
the Loan Agtennent and of these Genelal Conditichs. Excepl as shall be othelwise
agteed between the Bank and the Bortower, ho withdta wals shall be imade oh account
of [a] expenditotes plict 1= the date of the Loan Agleeiment ot (b] expenditoves in the
cattency of 1he imembet of 1he Bank which is1he Bottowel ob the Guatantat, ot fot
goods prodoced in, ol selvices supplied flom, the tettilelies of such membet, ot [c)
expendituves i h the tellilolies of ahy counity which is hol a imewnbet of the Bank
[othel thah Switzetland) ot fol goods ploduced 1h, o selvices supplied fiom, such
tertitolics.

SECTIOM 5.02. Spaecren! Commetimeaml by Hhe Bem. Upoh the Bollowels leqoest
anhd upoh such letims and cenditions as shall be agheed upon belween the Bank and the
Bottower, the Bank moay enier ihlo special commumitiments ih wiiling i pay aimouhis 1o
the Bollowel ol olhels in vespecl of the cosl of goods ahd selvices 1o be finahced
uhder the Loan Agresment not withstandi ng any subsequent suspensich ob
caheoel latich.

SECTION 5.03. Apyaficarions for Withe'rae! o for Special Commitment. When
the Botlowel shall desite 1o withdraw any anount fian the Lean Account ol i
request the Bank 1o enel into a special commmitioent pulsoant o Sectich 5.02, the
Bottowel shall deliver 1o the Bank a wiitten applicatioh ih such fotm, and contaihing
such staleinents ahd agleeinents, as the Bank shall reaschabl y request. Applicatichs
fot withdtawal, with the hecessaly decmmentalich as heveinafier in 1his Auicle
plovided, shall be mmade prowmpll v in elatich to expenditubes fol the Praject.

EECTIOM 5.04 Eviedence af Authority Io Sign Apptications for Withe'romwerl. The
Bottowel shall futhish 1o the Bank evidence of the aothatily of the petseh ol peiscns
anthotized 1o sigh applicalions fot withdrawal and the anthenticated specimen
sighalule of ahy such petsan.
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SECTIOM 5.05. Supyaorting Evifence . The Botiowet shall furhish 1o the Bank soch
docmments and clher evidence in suppolt of the application as the Bank shall
teasohably lequest, whether befove ob afiet the Bank shall have penmitled any
wilhdtawal requested in the apphcaticn.

EECTIOM 5.06. Suffictency of Applications ind Documeeants. BEach applicatioh and
the accompahying decmments ahd ot hel evidehoe o=l be sufficient in fotm and
subslance 1o satisfy the Bank that the Bottowet is entilled 1o withdraw fiouw the Laan
Accoun! the amcunt applied for 2nd that the aimoont 1o be withdia wn floum 1he Loan
Accoun! is to be used ohly for the potposes specified in the Loan Agteenent.

SECTION 5.07. Parymient by the Bomb. Payioent by the Bank of anconts which the
Boltowel is entilled 1o withdraw fiown the Lean Accouni shall be mmade 1o ol oh Lhe
cldel of the Bottower.

ARTICGLE WI.—Caneallation and Suspansion

SECTIOM 6.01. Comcealicnton by the Borrower. The Botlower imay by notice 1o the
Bank cancel any wnouhl of the Loah which the Bottowel shall not have withdrawn
ptict 1o the giving of such netice, except 1hat the Botlowel way hol so cancel any
wncont of the Loah in vespect of which the Bank shall have entered inle a special
cowumiment potsoaht o Section 5.02.

EECTIOM &.02. Suspension by Hie Bomb. If any of the following events shall have
coculbed and be contino hg, the Bank may by hotice 1o the Boltowel and the
Guataniet suspend in wheale ot in pall the Hght of the Botiowel 1o imake withdrawals
fieum 1he Loan Account:

[2) The Bottowet ol the Guataner shall have failed to make payment
[notwithstanding the fact 1hat such pawoent inay have been inade by a
thitd paity] of principal, intevest, selvice chalges ol ahy othet payment
requited uhdet; (i) the Lean Agresinent, the Goatahiee Agleeinent ol the
Bonds, o [i1) any cther loah or guaraniee agreenent with 1the Bank ov any
bond or siumlar instroment deliveved puisnant ie any such agleenent, ot
[111] ahy development credil agleement with the Assccialich.

[b) The Bottowet ot the Guataner shall have failed to petfoumn any other
obhgatioh uhderthe Loan Agreeioent, the Guaraniee Agresment ot the
Bohds.

[c) The Bank ot the Associatioh shall have suspended 1h whale ot in pail the
tight of 1he Boltlowe! otthe Guatahlol to wake withdlawals undet any
loan agreement with the Bank ot any developiment credil agreement with
the Association because of a failute by the Boltowet ol the Guatanet 1o
petfolim any of its obligatichs ondet such aglecioent.

[d) Anh extractdi haty silvatioh shall have atisen which shall make 1
imptebable 1thal the Project can be cattied oot ot that the Boltowel ot the
Guatantol will be able to peifoun its obligations undet the Loan
Agreeinent or the Goarantee Agreesnent ot the Bonds.

[e)] The member of the Bank which is the Boltowet ob the Goataniot: (1] shall
have been suspended fiom ineinbership in or ceased 1o be 2 1nember of the
Bank, ot [ii)shall have ceased 1o be 2 menber of the Thierhational
Bonetaty Fund ot shall have becoune, ot shall have been declaved
ineligible 1o use the tescutoes of said Fund.
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(] Afier the date of the Loan Agtesiment and priet to the Effective Date any
evenl shall have occoltted which woold have entitled the Bank 1o sospend
the Bottowels light 1o make withdiawals fioum the Loah Account if the
Loah Agreement ahd the Goatantee Agreeinent had been effective oh the
date such evenl occored.

Ig) Priat 1z the Effeclive Dale, any waletial advelse changein the conditicn
of the Botlowel, as tepiesented by the Boltowet, shall have ecculted.

[h) & vepresentatich wade by the Bollowel of the Goalaniol, ih ol polsoaht 1o
the Loan Agreeioent ot the Goatahlee Aglecinent ot any slatement
furhished ih cohhectioh thetewith and i ntehded 1o be velied upon by the
Bank in making the Lean, shall have been ihcotvect in any matetial
bespect.

[i] Any evenlspecified in pataglaphs (€] ot [f) of Section 7.01 ot in the Loan
Agreement fot the purposes of Section 7.01 shall have occotted.

(jI Any other event specified in the Loan Agleenent for the putposes of this
Sectioh shall have oocutted.

The tight of the Bottowel to ina ke withdla wals fioim the Loan Accountshall
cohlihue 1o be suspehded ih whole ot 1h pant, asthe case may be, ontil the event ol
evehis which gave 1ise 1o such suspensioh shall have ceased o exist or until the Bank
shall have notified 1he Bottowel that the Light 1o make withdiawals has been restoved,
whichewet is the eatlier; provided, howevet, that in the case of any such notice of
vestotation, the 1ight 1o imake withdrawals shal| be vestoled only 1o the extent and
subject 1o the conditiohs specified 1h such natice, ahd ho such netice shal | affect or
impait ahy Hght, powel ol temedy of the Bank in tespect of ahy other ob subsequent
evehl desclibed 1h 1his Sectich.

EECTIOM &.03. Comcetfatiom by the Bemk. 1f [a) the light of the Boltowe! 1o mmake
withdta wals fioum the Loah Account shall have been suspended with tespect 1o any
wncont of the Loah fol a cohtinuoos petied of thilly days, o (b at ahy timoe the Bank
detetim hes, afler consultatich with 1the Botiowet, that an ancont of the Loan will not
be vequited 1o finance the Project’s costs 1o be financed oot of the proceeds of the
Loan, ot [c) afler the Clasing Date an awncunt of the Loan shall vewmain unwithdrawn
fioum the Loah Account, the Bank mmay by hotice 1o the Bottowe! tetminale the Hght
of the Bollowel 1o make withdiawals with lespect 1o such amcont. Upoh the givingof
such hotice such amount of 1the Loah shall be cahcel led.

EECTIOM &.04 Amcumls Subject o Spaec il Comenitmuenl Mot Affectad by
Cemcetlariom or Suspension by the Bemk. Mo cancellation ol suspehsich by the Bank
shall apply to amoonis subject 1o any special cowmum Loent entered i nio by the Bank
puisnant o Seclioh 5.02 excepl a5 expressly provided in such communitioent.

SECTION &.05. Apyaficarton qf Comcailation te Matarifes of the Loom. Excepl as
ctherwise agieed belween the Bank and the Bortowet, any cancellaticn shall be
applied pto 1ata 1o the severa| matniities of the pring pal unoont of the Laan which
shall mmatote aftel the date of such cancel latich ahd shall hot have been thetelofole
sold ob agreed 1o be sold by the Bank ot ih tespect of which Bohds shall hot have been
requested or delivered poisoant o Article YTIL

EECTIOM 5.06. Effactiveness of Prowvisions cpter Suspension or Comeeffotton.
Motwithstanding ahy cahcellatich ol suspehsich, all the plovisiohs of these Genelal
Caonditichs, the Loan Agteewent and the Goatantee Agteement shall continoein foll
fotoe and effect excepl asin this Auticle specifically provided.
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ARTIGLE VIl.—Accalaration of Maturity

SECTIOM 7.01. Evenrs of Defoulr. If any of 1he followi ng events shal | aocor and
shall conti noe for the petiod specified, if any, then at any subsequent timoe doting the
cohlinuahce theteof, the Bank, at s aptich, may by hatice 1o the Bottower and 1he
Guataniol declate the plinc pal of the Loah and of all the Bonds then ont=tanding 1o
be due and payable imnediatel ¥ together with the intetest and ciher charges thevech
and upon any such declatation such ptincipal, togethet with the intetest and clher
chalges thetech, shall becomme due and payable immediatel y:

[2) A defaolt shall eccotin the payment of pling pal ot intetest ot any othet
payment vequived nhder the Loanh Agreernent ol the Bonds ahd soch
defanlt shall continoe fot a pericd of thitty days.

[b) A defanlt shall cocotin the payment of pling pal ot intetest ot ahy ol het
pawoent vequived ohder any cther loan ot guaraniee agleeinent belween
the Bank and the Bottower o onder any bend or sumilar instroment
deliveted polsuant 1o ahy such agleemment o uhdel ahy development chedit
agteeinent between the Association and the Bottower and such defanlt
shall continue fot a petiod of thity days.

(<) A defanlt shall cocotin the payment of pling pal ot i htetest ot ahy ol het
pawoent vequired onder any loan o guaraniee agiesnent bet ween the
Guatanter and 1he Bank ot undet any bond ob similat insitue nl deliveted
pulsnam te ahy such agleement ol uhdel ahy development credil
agtecimen! betweeh the Associationh and the Goata ol uhder
clcmrslahces which woold mmake # onlikel y that the Goarantor wouold
1meel 11s obligations ohdet the Goatantee Agreeinent ot the Bonds and
such defanlt shall continoe fol a peticd of thitly days.

[d) & defanlt shall eccotin the peifolimance of any othet obligatich oh the
patt of the Bottowel ot the Goatantor ondet the Laan Agreeinent, the
Gualantee Agieement of the Bonds, and soch defanlt shall continoe for a
petied of sixly days after notice theveof shall have been given by the Bank
1o the Botiower and the Goataniol.

[€) The Boltowel [hot being 2 iwewmber of the Bank ) shall have becowe
uhable 1z pay iis debis as they imatuve o any actich ot proceeding shall
have been taken by 1he Bottowel ob by olhels wheteby any of the propetty
of the Boriower shall ormmay be distibuled ameng its creditols.

(f) The Guataniot ot ahy other anthotity having jutisdictioh shall have taken
any actioh fol the dissalotich or disestablishiment of the Botlower ot fol
the suspensioh of its opelatichs.

Ig) &ny othet evenl specified in the Loan Agieement for the potposes of this
Section shall have cocotted and shall continoe for the petied, if any,
specified in the Loan Agteenent.

ARTICGLE VIll—B onds
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SECTION 2.01. Defivery gf Bane's. The Botlowel shall, as sooh as praclicable and
within such petied hol less 1han 60 days afier the date of any veques thetefol as the
Bank shall specify ih such tequest, execule ahd deliver 1o ot oh the otdet of 1the Bank
Bonhds, having the guatantee of the Guatanior endotsed thetesh, ih the aggtegate
principal amcont specified in such tequest, not exceedi hg, howevel, the agglegte
principal ameunt of the Loan which shall have been withdiawn and shall be
cuislanding at the limme of such tequest and fol which Bonds shall nat thevetefote have
been so delivered ot requested.

EECTION 8.02. Payments on Bomefs. The payioent of the plincipal of any Bonds
shall pla tanio dischaige the obligation of the Botlowel 1o tepay the ptincipal of the
Lzan; ahd the payment of intetest oh ahy Bohds and of the seivice chalge, if any,
provided for in Secticn .03, shall protanio dischatge the obligation of the Bottower
o pay 1nteresi oh the Loan.

SECTIOM 8.03. fakerest on Bomefs; Service Charge. The Bonds shall beal intenest
at such tale ol lates as the Bank shall request, hat in excess, howevet, of 1he Late of
interest oh the Loan. If the tate of i nletest oh ahy Bond shall be less than the tate of
interesi @h 1the Loan, the Bottower shall, 10 additich 1o the inlerest payvable on such
Bond, pay 1o the Bank a setvice chatge on the ptincipal ancont of the Lean
tepresehled by such Bond al 2 late equal 1o the difference betweeh the inletest Late oh
the Loan and 1he interest rate oh such Bohd. Souch setvice charge shall be payable on
the dales oh which and in the cotvency in which soch inlerest 1s payable.

SECTIOM 8.04 Currency m Which Bome's Are Forpetile. The Bohds shall be
payable as 1o ptincipal and interest 1h the sevetal cuttencies 1h which the Loan is
vepa yable. Each Bohd delivered puisuant 1o any tequesi under Sectioh £.01 ot under
Section 8.11 shall be payablein such cuttency asihe Bank shall specify in such
tequesl except thal the agglegale pring pal anount of Bonds payable in any cottency
shall a1 ho lime exceed the cuistandi hg ammeunt of Lthe Loan vepayable ih such
cattency.

EECTIOM 2.05. Muturifes of Bomd's. [a) The matutities of the Bonds shall
collespond 1o the matotities of ihslalments of the ptincipal amcont of the Loah set
fotth i the aimatti zatich schedule 1o the Loan Agreement. The Bohds deliveted
puisnant o any request ohdet Section §.01 or under Section 8.11 shall have such
matulilies as the Bank shall specify in such vequesl excep that the aggregale pring pal
wncont of Bonds of any maturity shall 21 ne tiioe exceed 1he cotvespandi ng instalioent
of the princ pal aimount of the Loanh.

[b]  The Bank imay, with the approval of 1the Guoatanter, fioun tioe 1o time aglee
with the Botlowet that scume ot al | of the Bohds dencuminated in ahy cortency shall
have a single watulily date hot latet than the final matutity of the Loan set fotth in the
ancthizatich schedule 1o the Loan Agreement and be subject 1o tepotchase o
tedemplich oh such lelios, nel ihcohsisient with the cbligation of the Bollowel 1o
make payioents in such cutvency on 1he pail of the Lean teplesented by such Bonds,
as shall be agreed by the Bank and the Bottower.
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EECTIOM 2.06. Form of Bond's cmed af Gucrcmtea. The Bonds shal | be fully
tegisleted bohds withool coupons [heeinafler sounelimes called vegisteted Bonds) ot
bea el bohds wilh conpens fol seim-annoal i nletest altached [heteinafier scunelimes
called coupon Bends). Bonds delivered 1o the Bank shall be tegisiered Bonds cr
coupoh Bohds as the Bank shall request. Registeted Bohds payablein dollats shall be
substantiallyin the folun set forth in Schedule 1 1o 1hese Genetal Conditiohs. Coupah
bonhds payable in dellals shall besubstantially in the sauoe fotm with applopliate
medifications 1o plovide fol payment 1o beatet, inletest coupons and exchange for
tegislered Bonds. The folin of guataniee 1o be endotsed by the Goatanet upoh the
Bonds shall be substantially as set forth in Schedole 2 1o these Genetal Conditions.
Bonds payable ih ahy cortency cther than dellars and the guatantee endoised 1hetech
shall besubstantiallyin the folos set folth in Schedoles 1 and 2 1 these Genhetal
Condilichs, except that 1hey shall [a) provide for payiment of pling pal, intetest and
pleminm eh tedewplion, if any, in such olhel cotrency, [B) plovide fol such place of
payioent as the Bank shall specify, and (&) contain such othet ioedifications as the
Bank shall reaschabl ¥ request in oider i cenfolnn e the laws ot 1o the financial osage
of the place whete they ale payable.

EECTIOM 2.07. Printing or Engraving gf Bomd's. Except as the Bank and the
Bottower shall olhetwise agtee and subject to the plovisiohs of Section 2.11(b), the
Bonds shall ke enther (a) ptinted ot iihographed oh an engtaved base having an
englaved botdet ot [b) fully englaved in confolmily with the vequi teroents of the
leading seculities exchange in the country in whose corvency such Bonds ave payable.

EECTION 2.02. Duate gf Bamels. Each tegislered Bond shall be dated the seim-
annoal intevest pawnent date on which ot next preceding the date on which it shall be
execated and deliveted. Each coonpen bond shall be dated six months plict 1o the filst
semi-ahnoal intevest payment date after the Effective Cale except as the Bank and the
Bortowet shall olhelwise agree, ahd shall be delivered with all urumatored conpohs
attached. Upah ahy delivery of Bonds apploptiate adjostoent shall be inade 5o that
theteshall be ho loss 1o the Bank ol to the Bollowet in bespect of comuminent chatge
ol inletest and selvice chatge, if any, an the pincipal ancunt ofihe Loan tepresented
by such Bonds.

SEECTIOM 2.09. Denominations of Bonds. The Bottowel shall aothatize the
issuahce of Bonds ih such dencuminations as the Bank shall reaschably tequest. The
Bonds delivered pulsvant 1o ahy request ohder Sectioh 8.01 or under Section 8.11
shall bein such anthohzed dencuninatiohs as the Bank shall specifyin such request.

EECTIOM 2.10. Execuficn of Bomes cmy Gucrromltee.

[a)  The Bends ahd the gualantee endoised thelech shall be sighed ih the hane
and oh behalf of 1he Bottowel ahd the Goatanlot, tespectivel y, by their anthotized
represeniative o teplese ilalives desighated in the Loah Agreemment and in the
Guatahlee Agteement fol the potposes of this Sectioh. The sighatute of ahy such
teptesentative ioay be a facsimile sighatute if the Bonds, ol the guatanles, a5 the case
may be, ave alse imanvoal ly countet=igned by an aothoti zed representative of the
Bottowel o of the Guatantor. Conpohs attached 1o conpoh Bohds shall be
anthenticated by the facs mile sighatore of ah anthotized veptesentative of the
Bottower.

[b] T any amhatized reptesentative of the Bottower ot of the Gualantor, as the
case moay be, whose mmahual or facsimile sighatuve shall be affized 1o ahy Bond,
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conpoh, ol guatahtee shall cease 1o be soch anthel zed veplesentative, such Bohd,
wilth such guamniee endorsed thereon, or coupon inay neverthel ess be delivered, and
shall bevalid and bindihg oh the Bottower and the Goaranter as though the perscn
whose manhnal ot facsimile sighatove shall have been affized 1o such Bond, conpah, o
guatahiee had nol ceased io be such apthotized repiesentative.

EECTIOM 2.11. Exchemge of Bonels. The Bottowel shall, as sooh as practicable
after the Bank shall so teguest, execule and delivel 1o o oh the otdet of the Bank, in
exchange for Bonds therelofole executed and delivered 1o il, hew Bohds in
accotdance with the following plovisicns:

[2) Bonds beating intetest at one rate mmay be exchanged for Bonds beating
interest a1 ahy othet Late holih excess of the Late of intetest on the Loan.

[b) Bohds initially imued which ave not fully engtaved in accotdance with the
plovisiohs of Secticn #.07(b) mmay be exchanged for such full y engraved
Bonds.

[c) Bonds payable ih ohe cultency may, subject 1o the plovisions of Sectichs
£.04 and £.05, be exchanged for 2 like aggregate pting pal ancont of
Bonds payable in the sane o any other cuttency in which the Lean is
repayable.

[d) The Bank shall teimmbuise the Botiowet fol the teaschable cost of any
exchange imade pulsuant io patagtaphs (a) ot () above. Any enchange
mmade putsnanl ie pataglaph (b above ob ahy exchange by the Bank of
registeted Bonhds in laige denaumnatiohs for tegistered o coupon Bonds in
smaller anthatized dencu nations for purposes of sale by the Bank shall
be withoul chatge 1o the Bank.

The foregoing Lights of exchange ate in addition 1o any tghts of exchange
ptowided i the Bohds. Except as in this Sectioh expless|y plovided, exchanges of
Bohds putsnant 4o this Section shall be subject 1o al| plovisions of the Bonds relating
1o eachanges.

EECTIOM 2.12. Registration cme Trmsfier of Registerad Bomes. The Bollowel
shall 1oai nlaih, ol cause 1o be mmai nlai ned, books for the tegisliation and transfer of
regisleled Bonds.

EECTIOM 2.13. Querl ficemion cme Listing of Bomefs. The Bottowel and the
Guatantet shall prewmplly furhish 1o 1the Bank such infelimation and execule such
applicatiohs ahd cthel documents as the Bank shall reaschably requestin oider 1o
cnable the Bank 1o sell any of the Bonds in any countty, ot 1o lisl any of the Bonds on
ahy seculities exchahge, ih cowmpliahce with applicable laws and vegulatichs. To the
exlent hecessaly 1o counply with the tequiteiments of any such eachange, the Boltower
and the Guatantat shall, if the Bank shall 5o request, appoi nt and maintain ah agency
fot anthenticatioh of such Bohds.

SECTION 2.1+ Guercmles by the Bomb af Parmients on Bamefs. I the Bank shall
sell any Bond and shall guaraniee any payioent thereonder, the Botiower ot the
Guataniet shall veimbatse the Bank for any aoount paid by the Bank ondet soch
guatantee by veason of any failuve of the Botiower and the Guatanter to make
paymment in accotdahce with the tetirs of such Bond.
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EECTION 2.15. Revemplion oqf Bomeds.

[a)  The Bohds shall be subject 1o tedemplich prict 1o their matoiity by the
Bottowet in accordance with their tetims, al 2 redemmplicn price eqoal 1o Lthe principal
wncunl theteof plos the inlelest acctued and unpaid therean 1o the date fixed for the
vedemplicn theteof plos as a prew o the percentages of said principal aocunt se
fotth in the ammatti zation schedule 1o the Loan Agleement which shall be specified in
the Bonds.

[b) T any Bond 5o 1o be tedeeined shall bear intetest at a tale less than the tate of
intetest oh the Loan, the Botiowel shall pay 1o the Bank oh the date fized for
tedemplich the selvice chatge provided fol in Section £.03 acctued and ohpaid 1
such date oh the pling pal uncunt of the Loan teplesented by such Bond.

EECTIOM 2.16. Rights of Holelers of Bonefs. Mo holdet (other than the Bank) of
any Bond shall, by vitloe of being the heldet theteof, be entill ed 1o eretcise any lighls
uhdet the Leah Agteement ot 1the Goatantee Agteement of be subject 1o any of the
conditiohs o obligations imposed opan the Bank theteby. The provisiohs of this
Section shall net impait er affect any 1ights ot obligatichs undel the tetns of any
Bond ot of ahy guatamlee ehdotsed therech.

SECTIOM 2.17. Defivery of Promissery Maras i Liea of Somefs. 51 1he veqoest of
the Bank the Bottowel shall execule and deliver 1o the Bank ptommssoty hotes 1h heo
of Bohds. Each note shall be payable 1o 1he cidel of such payee ol payees, and al such
place within the countty in which 1he hote is payable, as the Bank shall specify, and
shall bedated the intetest payoent date neal plecedi ngihe date of its delivety. Such
nate shall be ih such costounary folim as the Bank and he Botlowet shal | motoall y
aglee upoh in oldet 1o confolun 1o the laws ot financial vsage of the place whete it is
payable. Excepl as clherwise expressly ptovided 1h this Seclioh ol whete the cohlext
cthetwise Lequiles, leferences in these Genetal Conditions ahd the Loan Agteanent
and Goarantee Agtesment 1o Bonds shall inclode any ptomnissoty notes execotied and
delivered under this Section.

SECTIOMN 2.18. Lege Dpmfans. Upeh the execotioh and delivety of ahy Bonds
pulsuant 1o ihis A icle, the Boltowet shall promptly at the Bank's tequest futhish o
the Bank an opinich ot opinichs of counsel acceplable 1o 1he Bank confilm ng as of
the date of delivety of such Bonds that such Bonds constitule valid and binding
obligatichs of the Boltowel in accotdance with theil telirs and that the guataniee
endatsed 1hetesh conhstitoles a valid and bindi hg obligatich of the Coatantat in
accoltdance with ils lelims.

ARTICLE IX—Enforeaabllity of Loan Agreement and Guamntea Agreamant; Fallure to
Exarcisa Rights; Arbltration

SECTION 9.01. Enforcecbitity. The lights and obligations of the Bank, 1he
Botrowet and the Goatanter under 1he Loan Agresment, the Guaraniee Agresiment
and 1the Bonds shall be valid and enfolceable in accordance with theil letios
netwithslanding the law of any state, ot political sobdivision theteof, 1o the contrary.
Mether the Bank hot the Bortowet hot the Goatanor shall be entitled ihany
proceeding uhder 1his Alicle 1o assell any claim that ahy provision of 1these Genetal
conhditiohs ot of the Loah Agieanent, the Coatantee Agleeiment ol the Bohds is
invalid ot uhenfolceable because of any plovision of the Alicles of Agtecioent of the
Bank ot for any othel teasan.
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SECTIOMN 9.02. Obfigations gf Me Guercmior. The obligations of the Goatantor
ondet 1the Goatantee Agieement shall not be discharged except by petfonnance and
then chly 1o the extent of such peifolimance. Such obligations shall ot be subject to
ahy ptict hotice 1o, dewnand upoh b actich aga hst the Bottower ol 1o any prict hotice
1o ob dermand upaen the Goatantal with tegatd 1o any defaull by the Boltowet, and
shall not beimpaited by any of the followi ng: ahy extension of lime, fotbeatance ot
cohcessioh given 1o 1he Boltowel; any assettioh of, ot fail ute 1o asselt, or delay in
asselli hg, ahy Hghl, powel ol bewoedy against the Botlowel obih tespect of any
seculily fou the Loan; any medification o amplification of the plovisions of the Loan
Agresiment contemplated by 1he teuns thetest, any fail ute of the Bottowel 1o counpl v
with any vequiternent of any Law, regulatich ot oider of the Goatantot ot of any
political subdivisioh ol agency of the Coataniot.

SECTIOM 9.03. Farlure kv Exercize Righrz. Mo delay in exelcis ng, ol oimssicn 1o
enelcise, ahy Hghl, powel ol teroedy accloing to any parly undet the Loan Agreeinent
ol Gualantes Agleeoent opon ahy defaull shall impail ahy soch Light, power ot
renedy ol be constiued 1o be a waivet thereof ol ah acquiescence in such defanlt; not
shall the actioh of such paily in tespect of any defanlt, o any acquiescence in ahy
defanl, affect ob iimpait any tight, powel ol temedy of such paily in vespect of any
athet ot subsequent defanll.

SECTIOM 9.04. Arbitrenton.

[a)  Any conliovelsy between the patties 1o the Loan Agreement ot the patties 1o
the Gualahtee Agreeioent, and any claum by any such paily against ahy other such
pally avising uhdet the Loan Agleemnent, the Goarantee Agteenent ol the Bonds
which shal| not be detetimined by agreement of the patties shall be subuimitted 1o
arbittation by an Aibitial Tribonal as heveinafier provided.

[b]  The paities 1o such arbiltation shall be the Bank on the che side and the
Boltowel ahd the Guatahiol, oh the othel side.

=] The Arbittal Tribunal shall consist of thiee atbiltalols appointed as follows:
ohe atbiltatol shall be appointed by the Bank; a second arbiltalor shall be appoi iled
by 1he Bottower and the Goatamet or, if they shall net agree, by 1the Goatantor; and
the thitd atbittatot [hetei haflel scimetioes called the Uimpive) shall be appointed by
agteeinent of the patties ob, ifthey shall not aglee, by the President of the
Interhatiohal Could of Tustice or, fai ling appsi nioent by him, by 1he Secielaty-
Genetal of the United Maticns. If eithel side shall fail 1o appoint an atbitialet, such
arbitratol shall be appointed by the Uimpite. Th case any arbitratol a ppointed in
accoldahce with this Sectioh shall tesigh, die or becoune nhable to adt, 1 successar
atbittatol shall be appointed in the saime mannet as hetein prescti bed for the
appai huoent of the ctiginal atbittator ahd such successal shal | have all the powets and
duties of such oliginal atbilatet.

[d]  anarbittatich ploceeding mmay be ihstitoted ohder this Sectich upeh hotice
by the parly instituling such proceeding 1o the cther party. Such hotice shall contain a
stalement setling fotth the natore of the controvelsy of claim to be subinitied 1o
atbittation ahd the hatute of the telief saoght and the naioe of the arbitiator a ppainted
by the patly institoling such proceeding. Within 30 days afier the giving of such
hatice, the other paily shall notify 1o the paity institoting the proceedi ngthe hame of
the arbitratol appoinled by such other patty.
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[e) T within &0 days afler the giving of such hotice institoting the arbitiation
ptoceeding the palties shall nol have agieed upon an Diopite, any paily may tequest
the appointment of ah Uinpite as prowided in patagtaph (o] of 1his Section.

(£ The Arbittal Tribunal shall cohvene al such tioe and place as shall be fined
by the Uinpi ve. Theteafler, the Arbitial Tiibonal shall detetim ne whete and when it
shall st

[g] Subject 1o the plovisions of this Sectioh and excepl as the patties shall
ciherwise agree, the Arbitral Tiibunal shall decide all questicns relating 1o i1s
counpete hoe and shal | detetm he its proceduote. All decisiohs of the Arbitral Tribonal
shall be by ioajolity vote.

[h}  The Arbitial Tuibonal shall afferd 1o all paities a fail heating and shall vender
ils awald ih wiiting. Suchaward imay be rendeted by defanlt. An award sighed by a
majotily of the Arbitial Tiibohal shall constitule the awatd of such Tlibunal. 4 sighed
countetpall of the awatd shall be trananitied 12 each pally. Any such awald vendeted
ih acoatdance with the plovisions of this Section shall befinal and binding open the
patties 1o the Loan Agreement and the Goatantee Agreernent. Each patly shall abide
by and cowmply with ahy such award rendered by the Arbatral Tiibonal 10 accordance
with the plovisiohs of this Sectich.

[i]  The patties shall fiz the anount of the remonetatioh of the arbittatots and
such clhel peisohs as shall be tequited for the conduct of 1he atbitialioh proceedings.
If the patties shall nat agiee oh such uncunl befote Lthe Arbiltal Tuibunal shall
cohvene, the Arbittal Tiibonal shall fix such anount as shall be teaschable onder the
i lemrstahoes. The Bank, the Bottowel and 1he Goatantor shall each defray its own
erxpenses ih the atbitiation proceedings. The costs of the Arbitial Tiibonal shall be
divided bet ween and bothe equall y by the Bank oh the ahe side ahd the Boltowel and
the Gualanlol oh the othet. Ahy questich cohcething the divisioh of the costs of the
Atbittal Tribunal et the procedute for payment of such costs shall be detetmined by
the Arbittal Trbuonal.

[ji  The ptovisichs fou atbiltation sel fouth in this Sectich shall bein lew of any
athel plocedute for Lthe detelim hatich of conllovelsies belween the patfies (o the Loan
Agreernent ahd Goatamee Agleement ol ahy claim by ahy soch pally against ahy
cther such paity atising theteundet or under the Bonds.

[k] T within 30 days after countetpaiis of the award shall be delivered 1o the
patties the award shall hot be comphied with, any party may entel judgioent opon, ot
ihstitole 2 proceeding 1o ehfolce, the award in ahy coull of commpetent jolisdictioh
agaihsl ahy othet pally, ioay enfoloe such judgioent by execulich ol mmay pulsoe ahy
athet applopliale tanedy against such othet paily for the enfolceinent of the awald,
the ptovisiohs of the Loan Agreciment, the Guatantes Agternent ot the Bohds.
Meotwithstanding the fotegaing, this Secticn shall net authatize any entiy of judginent
ol enfotcement of the awald against any paily thalis 1 woembet of the Bank except as
such procedule mmay be available clherwiselhah by teasch of the plovisiohs of this
Seclioh.

(11 Sewice of any hotice ol plocess ih cohhectlioh with ahy proceedi hg uhder
this Sectich ol ih cohhectlioh with ahy ploceedi ng 1o enfolce any awald vendered
puisnant 1o this Seclich oy be wnade 10 the ioannet provided in Section 10.01. The
palties 1o 1he Loan Agresment and the Goatantee Agreement waive any and all other
vequibeime hts forlhe selvice of ahy such notice o plocess.
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ARTIGLE X —Miscallanacus Provislons

SECTION 10.01. Momces cme! Raguesiz. Any holice ol tequesl bequi ved ol
petmitied 1o be given or imade onder the Loan Agresment or Goaraniee Agreeinent
and ahy agteenehl belween any of the patlies contewplated by the Loan Agteanent
ol the Guaraniee Agreeineni shall be in wiilihg. Except as otherwise provided in
Section 11.03, such nolice ol tequesl shall be demned 1o have been doly given or
imade when i shall be deliveted by hand ot by 1oail, telegran, cable, telex or
radioglaim 1o the pally 1o which il is teqoited ob petioilied 1o be given ob made a1 such
pailys address specified in the Lean Agreement or Guataniee Agteeinent oral such
other address as such paily shall have desighated by hotice 1o the party giving such
hotlice ol making such request.

EECTIOM 10.02. Evfefence of Aathority. The Bottowet ahd the Guatantot shall
futhish 1o the Bank sofficient evidence of the anthotily of the pelsch ob petschs who
will sigh the Bohds ot who will, oh behalf of the Bottowet ot 1he Guatantol, take any
actich ol execule any docioents requited ol penmiied 1o belaken o execuled by the
Boltowel uhdel the Loah Agleenent or by the Goaranier uhdel the Goalanlee
Agrecinent, and 1he anthenticated specimen sighatute of cach such petsan.

SECTIOM 10.03. Acriom on Sehalf of the Borrower or Guorcmbzr. Any action
requived or perrmitted 1o be taken, and any decuments requived o penimitied 1o be
execuled, undet the Loanh Agteewent, if the Boltowel is 2 ineimber of the Bank, ot the
Gualahlee Agteenent, oh behalf of the Boltowel ol the Goatantol inay be taken ob
execuled by the representative of the Bottowel ot the Goatanlot desighated in the
Loan Agreament o the Gualanles Aglemment fol the putposes of Lhis Sectich ol any
petsan thetennio anthotized in wiiting by him. Any medification ot aoplification of
the plovisiohs of the Loan Agtecioent, if the Bollowel is 2 member of the Bank, ot
the Gualahlee Agteament, oy be agteed 1o oh behalf of the Botiowet ot the
Guatahict by wiitlen instiument executed oh behalf of the Boliowet ot 1he Goatantot
by the representalive so desighated or any perscen therennto aulhotized in wiiting by
hiio; ptevided that, in the apinich of such teplesentalive, such wedification ot
wnplification is teasahable in the citcuwrstanoes and will hot substantial ly increase the
obligatichs of the Bottowel uhdel the Loah Agreement o of the Guatantot ohdet the
Goatantee Agreemment. The Bank may accept the execotion by such replesentative ol
othet petsch of ahy soch insttoment as concl usive evidence that i b the opi hioh of such
teptesentative ahy mmodification ob amplification of Lthe plowvisions of the Loan
Agreeinent ot the Goalantee Agleeinent effectied by soch insttuoent is veasanablein
the citcumstances 1nd will nol substantiall y i nctease the obligations of 1the Botlower
ot of the Guatantot theteuhder.

SECTIOM 1004 Execulon fn Commberparix. The Loah Agleemnent ahd the
Cualanlee Agteomenl imay cach be creculed in sevelal connterpalts, cach of which
shall be an ctighal.

ARTIGLE M. —Effarctiva Data; Tarmination

EECTIOM 11.01. Comeifions Precedent Iz Effechveness of Lacm Agreament cmef
Gucrremtes A greement. The Loah Agreernent ahd the Goatahtee Agreement shall hot
becoine effective ontil evidehce satisfactoty 1o the Bank shall have been furhished 1o
the Bank—
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[a) thal the execution and delivery of the Loah Agteenent and the Goataniee
Agteament oh behalf of the Bottowet and the Goatantal have been duly aothati zed ot
talified by all hecessaty cotpotale and goverhimenial action,

] ifthe Bank shall so request, that 1he conditich of the Bottowet [hol being 2
meinber of the Bank), as represented ot wattanied 1o the Bank at the date of the Loan
Agreernent, has undergene no mmatetial adverse change beiween such dale and the date
agteed upoh belween the Bottowel ahd 1the Bank for the putposes of this Sectich; and

(<) that all othet events specified in the Loan Agreesment as conditions 1o
effectiveness have occutied.

SECTIOM 11.02. feged Qpmions. As part of the evidence 1o be fornished porsnant
1o Section 11.01, thete shal | be forhished 1o the Bank an opinich ot opinichs
satisfacloly 1o the Bank of counsel acceplable 1o the Bank showing:
[a) oh behalf of the Bollower

[i]  thatihe Loan Agteemment has been doly anthotized ot tatified by,
and execoled and deliveted on behalf of, 1the Bottower and
cohstitutes 1 valid and bindi ng obligation of the Bottower in
accoldahce with its Lelios;

[11]  thalthe Bohds wheh execoted ahd delivered ih accotdahce with the
Loan Agreement will constitote valid and bindi ng obligations of the
Bottowel ih accotdahce with their letios ahd that, excepl as stated 1n
such opinich, ho sghalotes ob folima lities othet thah those provided
fot in the Lean Agtesment ate tequived fot thal potpose,

[b) oh behalf of the Goatantot

[i]  thatihe Coalantes Agteement has been duly aothetized ot tatified
by, ahd execoted and deliveted oh behalf of, the Coatanter and
cohstilotes 2 valid and bindi hg obligation of the Guarantarin
accoldahce with 11s Lelios;

(i) thatthe goarantee on the Bonds when execoted and delivered in
accordance with the Goalaniee Agreeinent will constitole a vahd
and bihding obligation of the Guatantot in accotdance with its letirs
and that, excepl as slaled 1h such epimon, ho sighaloles ol
folima lities othel than those plovided fot in the Coatantes
Agieenent ate lequived for that potpose, and

(<) such other mattets asshal | be specified in the Loan Agreeinent.

SECTION 11.03. Effective Date. Excepl as shall be othelwise agteed by the Bank
and the Boltewel, the Loah Aglreemnent ahd Gualtantee Agleenent shall comme into
fotoe and effect oh the date upah which the Bank dispatches 1o the Bottowel ahd 1o
the Goatantol hotice of i1s accepla hoe of the evidence tequited by Section 11.01.

EECTIOM 11.04. Femmation of Locm Agresment ome Cucrremles Agresmaent fer
Fortlire to Bacome Effecrive. If the Loan Agreemnent shall hot have cowoe i hlo folce
and effect by the date specified in 1he Loah Agreeinent for the potposes of Lhis
Eectioh, he Loan Aglecient and 1he Goatantee Agrecment and all obligations of the
patties thetennder shall tetiminate, onless the Bank, afier consideration of 1he reasohs
fot the delay, establishes 2 later date for the porposes of this Section. The Bank shall
prowmptly hotify the Botiowet and the Goatantot of such later date.
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EECTIOM 11.05. Fermmmotion af Lovm Agreement cmed Gucremles Agreement on
Full Paymeent If and when the entite pring pal aimount of the Loan withdtawn fom
the Laan Account and the Bends and 1he prewnioum, if any, oh the prepa yoent of the
Lean and on the redemption of all Bohds called for vedempticn (a5 1he case ooy be)
anhd all imetest and cthercharges which shall have accroed on the Loan and the Bonds
shall have beeh pad, the Loan Agreanent and the Guatantee Agreeinent and all
obligaticns of the pailies theteunder shall forthwith et nate.

SCHEDULE 1.—Form of Rag lstared Bond without Goupons
Payable in Dollas

£...000  §... 000

Mo, ... 000 WNo. ... 000

[Mune of Boliowel)
[MNaipe of Bonds and Doe Date)

[NAME OF BORROWER) [hereinafier called [the Bortowet)], for val ue received,
heteby plomises 1o pay 1o . . ., ol legisleted assighs, oh the .. dayof, .. 19 al the
office ot agency of (the Boltowet] ih the Botough of BManhattan, in The City of Tew
Yotk thesmumof . . . Dollals in such coin ot cottency of the United States of Ainetica
as a1 the lime of payioent is legal tendet fou public and private debts, and to pay
interest theteon frow the date heteof a1 said office or agency in like coin o cortency
atthe tate of . . . prer cemtamn (. . . %) pet ahhum, payable semi-anhoal ly oh ... and . ..
ohtil payoent of said pii hoipal s has been made ot duly provided for.

This Bond is ohe of ah antholized issue of bohds ih valicus cotlehsics equivalent
1o ah agglegale plinc pal amooniof . . ., khowh as [Maoe of Bohds) of (the
Bottowet) [hetei hafler called the Bonds), issued of 1o be issoed undet a Loan
Agtemment dated . . . kel ween Lnterhatiohal Bank for Recohstiuction and
Cevelopioent [heveinafier called the Bank) and (ihe Bottower] [and guatanieed by
(hauoe of Goarantet] in accotdance with the telrs of 2 Goarantee Agteanent dated . .
. between [haoe of Guatantot) and the Bank). Mo teferehoe hetein 1o said
Agresment(s) shall confer opoh the halder heteaf any 1ights theteunder ol impait the
obligation of [the Bottowet), which is absclute and unconditional, 1o pay the phincipal
and intetest on this Bond at the tiioes and place and in 1he anoonts and in 1he
culbency hevein prescl bed.

This Bond is transferable by the tegisteted holder heteof, ot by his attethey duly
anthetized in wiiting, al said office ot agency of [the Bottowet] in ihe Botough of
Manhattan, upon paynent, if[the Botiower) shall s requite, of a chaige calcnlated 1o
teiimbulse (the Bottower] fol the cost of the tiansfet and opon sutvender of this Bond
fot cancellation, duly endotsed ob accownpanied by a propet ihstinment ol i hstinments
of assighioent ahd tiahsfer. Upoh ahy such ttahsfer a new fully registeted Bohd ot
Bonds, withoul conpohs, of authalized dencuminations, of the suoe watotity, payable
ih the suoe cotiehcy, ahd 1h the same agglegale plincipal amoont, will be issoed 1o
the tansfetee in eachange fot this Bond.
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Upoh payment, if [the Boliowel) shall so tequite, of a chatge calculated 1o
teimbulse [the Bottowel) for the cost of the exchange [1) beatet Bohds with 1ntetesl
coupohs allached [hetei naflet called coupon Bends) of any watulity, together with all
uhimatobed coupens Lhetelo appetaining, may be exchanged upon plesentation and
sattender 1heveof al said office ot agency in the Botough of Manhattan fot coupon
Bohds of othet antholized denoum hatichs with all uhmatoted conpehs thevelo
appetaining, ot fol fully registered Bonds withoul conpens (hetinafiet called
tegisleted Bonds) of ahy aothalized denciminatiohs, of both, of the sa1oe mato iy,
payablein the smoe cottency, ahd 1h the same agglegale pring pal ameont; ahd (2]
tegislered Bonds of any matolily imay be eachanged opoh plesentaticn and suttendet
at said office o agency, duly ehdotsed ob accoumpanied by a ptepet insttoment ot
insltoments of assighioent and tiahsfet, for tegisteted Bonds of othet aotholi zed
denawminatichs ot fol coupenh Bohds of any avtholized dencwminatichs with al|
uhmatloted coupons Lhetele appeitaining, ot bath, of the smoe matotity, payable in the
sune culbehcy, and ih the sune agglegate plincipal ameunt.

[The Botlowel] shall net be teguited 1o make ltansfels ob exchanges of any Bonds
fol a petied of teh days hext pleceding ahy intetest payioent date theteof ot of any
Bohds called for vedeinplich.

The Bohds ate subject to tedemmplion al the electioh of [the Bottowet), as
heteinafier ptovided, a1 a tedeinmplion plice fol each Bend equoal te the principal
wncoht theteof, plus the intetest accioed and uhpaid thetech 1o the date faed for the
vedemplich theteof plos as a prew o the following lespective petcehlages of such
plincipal ameunt: [inseld petoenlages sel folth in the aelli zatich schedule to the
Loan Agreament]. All the Bonds a1 the limme cuistanding of any ohe ob mate
matulities 1wa y be 5o ledeeoed at any titoe, provided that, a1 the date fized for the
tedemplicn of such Bonds, there shall not be cotstanding any Bonds ot any petticn of
the Loan provided fob in said Loah Agteeinent mmatoting afiet the Bonds 1o be
tedeemed. If [the Bottowet] shall elect to tedeain Bohds i shal | give hotice of
intentich 1o tedeen all the Bends, ot all 1the Bends of ohe ol inote desighated
imatulilies as heveinabowve provided, as the case imay be. Such notice shall designale
the redemplicn date and shall siate the vedemmplicn price or prices, detenmined as
heteinbefote plovided. Such notice shall be given by poblication in two dail y
hewspapels plinted in 1the English language and published and of genetal citculation
ih said Boloogh of BManhattan al least chce a week for Lthiee successive weeks, Lhe
fitst publication 1o be hot less thah 45 net mote than &0 days pricl lo said ledemplich
date. Motice of electich 1o tedeein having been given as above plovided, the Bonds so
called for edemmption shall becoune duoe and payable on said redemption date at theit
tedemplich plice ol plices, ahd opoh plesenlatioh and sutvehdet 1heteof oh o afler
such date a1 said office ol agency in said Botoogh of Manhaitan, togethet with any
appulienant conpohs wmatoli hg aflel said redemptich date, shall be paid at the
tedemplicn price ob plices aforesaid. All ohpaid inlerest instaioents tepresented by
conpohns which shall have imatoted on ol plicl 1o said tedeimptich date shall contihue
1o be payable 1o the beaveis of such coupons sevelal |y and vespectivel ¥, and the
tedemplich plice payable 1o the holdels of coupon Bohds presented for redewnption
shall hat include such uhpaid instalwents of intelest uhless coupohs Leplesenting such
instalments shall accoumpany the Bends presenied fol ledemmplion. Erowm and afler said
tedemplicn date, if payioent is wade ot doly provided ol putsoant thetele, the Bonds
so il led for redemmpticon shall cease o beal intetest and any appuottenant conpons
matuting afler said redermption dateshall be void.
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Lh cetlain evenls plovided 1n said Lean Agleeioent, the Bank al iis oplich, may
declave the principal of all the Bonds then cotstandi ng (if net al veady doe) 1o be doe
ahd payable imimediately, and upoh ahy such declaratioh such principal shall be due
ahd payable imediately.

The ptinc pal of 1the Bohds, the i nlevest acctoi hg thetesh and the premmom, if any,
oh the vedemnptich theteot shall be paid withoul dedocticn for and fiee ficun ahy laxes,
inposts, levies, fees ob doties of any halute now ot al any lioe heteafler imposed
uhdet the laws of [hune of the member of the Bank which is the Botiowet ol the
Guatantet] ot lawsin effect in s letlitolies; *provica, Aowever, Biol e provisions
f rhis prrrcegropd) sho! ner oppaly T e Taxalton of perymeenls mcele wnee e the
provisions af cmy Bond Io o holer theragf other thom the Bomd when such Bome is
Benafi ioll p owmeadd by cm meividuol oF corporate resident gfinome of the member of
e Bemk whtch = the Borrowe r or the Guorcmlor).

{ The Borrower ) mety deam cmd fracl the bearer gf emy coupon Bond, cmd the
bearer gf emy coupem for mterest on cmy Band, cmdf e registerad onmer of cmy
Fegiztered Bomd, ar the abroiute owner e reaf for olf pugases whatsoever
nohwihematng cmy Aolce Io Hhe contrary; ome ol pomenls B such becrer or o or
om Hhe orferof mich regislerad owner, os Me cose pury be, shel! be valted cme effectucad
b offschonge Hhe Pl of (the Borrowe r) upom sich coupaon Bomed, such coupon or
such registared Bomed I He axtent af Hie sum oF sums 5o e

Thix Bomed shel! not be velied or bacome obl igatory for cmy pursore mmri i shed!
Berve baen { mzart appropriale referance ko outhenlicalion, s gnelure or ctfe stalion ).

N WITNESS WHEREOFE [1he Bottower) has caused this Bond 1o be sighed 1h s
hume by [here inselt tefetence o offical ol officials sighing Bonds, 1o countel-
sighaloles, alleslation and seal , if used, and, if any sighatore is 2 facsimile signatole,
ma ke refetence 1hereta).

[Sighatlore, altestaticn, authentication, 15 nay be applophiale)
Dated . . .
*Mole: Ralicized plovisions may be cumitted if Bolttowel desibes.
Form of Asslgnment and Tranafer

FOR YALUE RECETVED . . . heteby sell, assigh and transfer onta . . . the within
Bond 1ss0ed by (MAKE OF BORRCWER) and heveby 11vevecably avthotize said
[Boltowel) 1o ltansfel said Bohd oh its bocks.

Dated . ..
Withess: . ..
SCHEDULE 2—Farm of Guarantea

(NAME OF GUARAMNTOR]), for value veceived, as a priiary obligerand not as
sulely mmelely, heteby absolutely and nhoohditichall y guatantees, and pledges its ful |
faith and credit for, the due and punclual payioent of the plincipal and vedemplicn
plice of the within Band and the intetest Ltheteon, flee flom lanes as thetein plovided
and free frow al | vestticliens imposed undet Lthe laws of [haoe of Goalantet] or laws
in effect in ils letlitalies, pliol hotice 1o, dewnand upah ob aclicn agai nst the obligor on
said Bond or [hane of Goatantot) being waived.
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[Maune of Guatantel) hereby agtees that it will affix a siumilat gualantee oh ahy
Bond ot Bohds which shall be duly issued in exchange o substitotich fab ol in
teplacement of 1he within Bend.

(MAME OF GUARANTOR)

by
Anthotized Representalive
Dated . . .

Office of Legislative Counsel, PNG
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