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LN LCT TO FROVIDE FOR THE IMPOSITION COF TAX OF
THE SALE OF COPR4 FROM PRIMARY PRCDUCERS TO
CO—CPERATIVE SOCIETIES AJD FOR CONNEG TBD
PURPOSES.

Commencement g

22 f0~/1986.

MADE by the Maneaba ni Maungatabu and assented to by the
Beretitenti.

1. Tnis &ct may be cited as the Copra Tax fct 1986.
24 In this Acty; unless the context otherwise requires -

"committee™ means the governing body of a registered society to
whom the management of its affairs is entrusted;

"oopra®™ means the kernel or meat of the coconut when it hasg beem:
extracted from the nut and driedj

"eouncil” means a local government council established under the
Local Government fct 19843

"President of the Council®™ includes the vice-presidents

"orimary producgﬁf mesng any person who prepares, produces and
sells 9a®ra to any persong

"society™ means a Co-operative Society registered under the
Co-operative Societies Ordinance (Cap. 14) and includes
any person who or body which buys any copra from any
primary producer;

Tsax™ means copra tax imppsed by section 3 of this Act.

3o Subject to the pravisions of this Act and where a council
considers it necessary $o do so, zuch council may pursuant to a
resclution in writing passed Dy a majority of all the members of
such council impose and levy within its area of authority a copra
tax on a sale of any copra from any primary producer to any
socicty, at a rate specified in'the Schedule to this Act.
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Collection of L. A tax imposed and payable under section 3 of this Act shall
tax be =

(a) collected and recovered from a primary prodiycer
by any society to which any copra is sold by
any such primary producer; and

(b) notwithstanding the provisions of section 3 of this
Act; payable and recoverable from such society.

Register for He A society to which copra is sold by a primary producer shall
sale of copra keep a register in which shall be entered and kept correct, accurate

and full records and particulars of any copra sold to such society
and any amount paid to a primery producer by such society in respect
of the purchase of such copra.

Payment of tax 6(1) A4 society referrcd to under section 4 of this Act shall pay
nd return to the council before the 10th day of cach month the amount of tax
payable in respect of the previous month and at the same time that
society shall sign and send to such council a return setting out
the total guantity of copra purchased and the total amocunt of tax
collected during the period in respect of which the tax paid relates.

2} A society wkioh fails-to- pay to-the couneil-e—kax-in-accord~ —
ance with subseciion (1) of this section is liable tc pay to such
council in addition to the tax; a penalty of 30 per cent of the
unpaid tax which shall he payable accordingly.

(3) 4ny socciety which —
(a) fails to comply with section 5 of this Actg

(b) fails to make or cause to be made a return within
the period specificd in subsection (1) of this sectiong

(¢) furnishes or causcs to be furnished a return which
is lalsc or incorrect in any material particular,

commits an offence and shall be liable on conviction to a fine of

$5004

(4) Where a society is guilty of an offence under this Act
every committee member and every employee of the scciety concerned
in the management of such society shall also be liable to be
convicted of that offence and sentenced to a fine of $20 and in
default to imprisomment for a term of 14 days, unless he satisfies
the court that -

{2) +the offcnce was committed without his knowledge
or consent: or

(v} he took all reasonable steps to prevent the
commission of the offence.



Bxemption

Entry and
inspection

Recovery of
‘tax

Regulations

-3 -

Te The Minister may by order wnder his hand exempt any society
from the collection of the tax under this Act.

8(1) The President of a Council or any person authorised in
writing by the Council Ay .~

(a) enter any premises or huilding of the society at
any reasonable time and inspect the books and
records and any cther document that relate to
the sale by a primery producer and purchase by a
society of copra and to the payment of tax
under this Loty or

{(b) reguire the society at any time o produce any
beoks or records of the society that relate to
the sale and purchage of copra and to the payment
of tax under thiz Act.

(2) & person who obstructs the entry of any person authorised
under paragraph (a) of subsection (1) of this section or fails to
comply with the requirement made under paragraph {(v) of subscction
(1) of this section commits an offence and shall be liable on
conviciion to-a fine of $200-and-in default imprigonment for-a term--
of twe monthg.

e A11 tax payable under this Act shall be recoverazble from
the society as a debt due to the Council.

104 The Minister may make Regulationsvffgbﬂ@ﬂg =

(a) pregeribing the form of the register to he kept
under scction 5 of this Acts

(k) ' the form of the return to be furnished under
subsection (1) of scotion 6 of this Aoty or

(¢) for any other matter or thing which may be

reguired or desirable Lo be done under this Act.

SCHEDULE
(Section 3)

RATE OF COPRL4 TAX

The rate of copra tax shall not exceed 10 per cent of the selling
price per pound or its eguivalent in kilograms of any copra sold
and purchased by the society.
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COFRA TAX 4CT 1986

BEXPLANATORY MEMORANDUM

This Act empowers a council to levy tax on the sale of copra as one
mode of generating its revenuec. This is done through the imposition
of tax from primary producers on the sale of copra to a Co~operative
Society within a council's area of authority. That is, a Co-operative
Society acts as a "collecting agent™ of the council. The rate of tax
that can be imposed shall not exceed 10 per cent of the selling price
per pound (Clause 3 and Schedule).

The council can impose copra tax by resolution if it so wishes. Conse~
gquently, a Soclety then collects tax on behalf of the counecil. For a
gsociety to comply with the provisions of the fct, certain reguirements
are imposed on it to observe, Section 5 requires a society to keep a
register for the sale of copra. Section & requires a society to pay
tax due every month to the council. Failure to do so will result in

a society fined $5005 as well the committee members will alsoc be
liable. BSection 8 gives power to the council or any person authori-—
ged by the council to enter the premises of the society and ingpect

~relevant. documents therein... Section @ emphasises that.copra tax is

recoverable from the society as a debt to the councils

Notwithstanding all of that, the Minister can exempt. any scciety under
scction 7 of the Act, from the collection of copra tax.

Under section 10 the Minister may meke Regulations dealing with certain
matters to be prescribed e.ge the form of the register regquired under
section 5, the form of the return required under section 6, or for any
other matter.

Michael Neaua Takabwebwe
The AMttorney General

LEGAL REFPORT

I hereby certify thait in my opinion none of the provisions of the
ahove Act conflict with the Congitution and that the Beretitenti

may properly assent to the Act.

Michael Neauna Takabwebwe
Attorney General
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AN ACT TO AMEND THE COPRA TAX ACT 1986
(NO.10 OF 1986)

Commencement:

Made -by the Maneaba ni Maungatabu and assented to by the Beretitenti.
Short Title
I, This Act may be cited as the Copra Tax (Amendment) Act 1999.
Amendment of section 3
2, Section 3 of the Copra Tax Act 1986 is amended by -
“(a) renumbering the existing section 3 as subsection (1); and
(by adding a new subsection (2) as follows:-

“The Beretitenti, acting in accordance with the advice of the Cabinet, may by
order amend the Schedule to the Act”.
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COPRA TAX (AMENDMENT) ACT 1999

EXPLANATORY MEMORANDUM

This short Act seeks to amend section 3 of the Copra Tax Act 1986 in order io enable the
Government to change the Schedule if necessary and hence also the rate of the copra tax that
a local government council may impose on the people.

Presently the rate of the copra tax that a council is empowered to impose can vary from 1 to
"10 per cent depending on as what a Council consider appropriate in accordance with the
ability of tax payers to pay.

With the proposed changes in clauses 2 and once passed the Government would then be able
to change the above rate of 1-10% to other rates which the Government ¢onsiders reasonable
under any circumstances.

Michael N. Takabwebwe
Attorney General
18/05/99
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